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General 


Commentary on Ryzhkov's Northern Europe Trip 
HK220833 Beijing RENMIN RIBAO in Chinese 
18 Jan 88 p 6 


“Commentary” by RENMIN RIBAO reporter Gu 
aoming [7357 5069 6900]: “Continuation of Mur- 
mansk Speech—Ryzhkov's Trip to Northern Europe’) 


[Text] Oslo, 16 Jan—Ryzhkov, chairman of the Council 
of Ministers of the USSR, and his party made a 5-day 
Official visit to Sweden and Norway from |! to 16 
January. This was the first time a Soviet Government 
leader had made an official visit to Sweden and Norway 
for 15 years and 17 years respectively. Comments in the 
press here varied in their attitude toward the recent visit, 
but most people thought that it reflected the emergence 
of some changes in the relations between the Soviet 
Union and the north European countries following the 
readjustment of Soviet global policy. 


During his visit, Ryzhkov repeatedly stressed that the 
current visit was a continuation of Gorbachev's speech 
in Murmansk and that “its purpose is to politically and 
economically implement the proposals made in the 


speech.” 


On | October 1987, Gorbachev delivered a speech in 
Murmansk, a city in the north of the Soviet Union, 
putting forward a series of proposals concerning reduc- 
tion of the military activities of the two major military 
blocks, the establishment of a nonnuclear zone, and the 
joint exploitation of resources in northern Europe. The 
five north European countries unanimously welcomed 
the speech and believed it would help reduce factors 
Causing tension in northern Europe. However, while 
welcoming the proposals, some countries have reserva- 
tions or misgivings. 


For a long time, relations between the Soviet Union and 
Sweden and between the Soviet Union and Norway have 
been at a low ebb because of the corresponding interna- 
tional background and a series of issues in their bilateral 
relations, such as disputes over demarcation lines of 
economic zones on the continental shelf. In the past few 
years, their relations have begun to relax, and trade and 
economic relations between them have also developed to 
a certain extent. During the recent visit, Ryzhkov repeat- 
edly stressed the necessity of continuing to develop 
good-neighborly relations of “peace and friendship.” He 
discussed with leaders of the two countries, on separate 
occasions, demarcation lines of economic zones on the 
continental shelf, the most knotty problem in their 
bilateral relations. The Soviet Union made big conces- 
sions to Sweden on the démarcation line of the economic 
zones in the Baltic Sea and reached an agreement in 
principle, thus putting an end to a dispute that had lasted 
for nearly 20 years. The difference between the Soviet 
Union and Norway over the Barents Sea continental 
shelf demarcation line is a long-standing one. Norway 
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holds that the demarcation line should be drawn accord- 
ing to the “midway principle,” while the Soviet Union 
holds that it should be drawn according to the so-called 
“fan-shape principle.” This has resulted in a dispute over 
an area of 155,000 square km. Norway originally hoped 
that after the Soviet Union had settled with Sweden the 
demarcation line in the Baltic Sea, it would adopt an 
attitude which would promote the talks. However, dur- 
ing the talks, Ryzhkov only reiterated proposals for joint 
management of resources in the disputed zone. 


The Soviet leader's trip to northern F urope has to some 
extent helped improve the Soviet image in this region, 
develop relations between the Soviet Union and these 
countries, and, in particular, promote bilateral trade and 
economic cooperation. Sweden has reacted more enthu- 
siastically to this visit than Norway. However, because of 
past reasons, the north European countries have inevi- 
tably kept a wary eye on the visit and have not reacted 
strongly to proposals made by the Soviet Union. That no 
progress has been made in resolving the problem of the 
demarcation line between the Soviet Union and Norway 
has disappointed the latter. This has also deepened the 
worries of some people. They hold that out of consider- 
ation of the offshore oil resources and military consid- 
erations in this area, the Soviet Union has put forward 
the so-called “common economic zone” to make use of 
Norway’s advanced technology and to control NATO's 
military activities in this zone. In addition, Norway and 
other countries are NATO member states, and the devel- 
opment of their relations with the Soviet Union is 
restricted by NATO policies. Therefore, many obstacles 
remain in improving the Soviet Union’s relations with 
these countries. 


United States & Canada 


US. Official Refutes Report on Envoy Recall 
HK211418 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1218 GMT 21 Jan 88 


[Text] Washington, 20 Jan (ZHONGGUO XINWEN 
SHE)—A high-ranking U.S. State Department official 
denied a Chinese newspaper report which said that the 
United States asked China to replace its ambassador to 
the United States. The report is a groundless rumor, the 
official pointed out. 


With “personages from the Reagan administration” as 
its source, a certain Chinese newspaper in New York 
carried the following report on 3 January: As Han Xu, 
Chinese ambassador to the United States, has not estab- 
lished good working relations with the U.S. State Depart- 
ment, the U.S. side believes that it will be disadvanta- 
geous to the best common interests of both China and 
the United States if Gan Xu remains in office. Both 
China and the United States have reached a “common 
understanding” that China will replace its ambassor ‘0 
the United States before spring. The report continued: 
Han Xu has the habit of arguing with others. During his 
term of office he has often acted contrary to usual 
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diplomatic practice, His term of office will be the short- 
est one since the establishment of diplomatic relations 
between China and the United States, 


When informed of this report the high-ranking U.S, State 
Department official in charge of China affairs told the 
Chinese Embassy: It is untikely that State Department 
officials would make such remarks about an ambassador 
from another country, What is more, he is the ambassa- 
dor from a friendly country, This is absolutely impossi- 
bie, We caxpress our regret and indignation against the 
conduct of this newspaper. 


Ambassador Han Xu also refuted the rumormongering 
report in stern words and pointed out that it was entirely 
groundiess, and such practice of arbitrary slander by 
spreading rumors through the mouths of others was 
actually a clumsy trick, This was an attempt form 
ulterior motives to sabotage Sino-American relations, 
He asks: Can it be true that the newspaper in question is 
worried that my term of office “has been unfavorable to 
promoting the best common interests of the PRC and the 
United States’?! 


As the Chinese Embassy disclosed, Ambassador Han Xu 
and top echelon U.S. leaders have maintained close 
relations. Over the past month or so he has attended the 
INF treaty signing ceremony by President Reagan and 
Gorbachev at the invitation of the White House, invited 
US. Vice President Bush and his family to a dinner 
party at the Chinese Embassy, and held separate talks 
with U.S. Secretary of State Shultz, Secretary of Com- 
merce Verity, USIA Director Wick, as well as Kissinger 
and Haig. He is scheduled to meet and to give dinner 
parties for Secretary of Defense Carlucci and National 
Security Council Assistant to the President Powell, as 
well as Mondale and Kissinger on 26 and 27 January 
respectively. At the invitation of the White House he will 
also attend the ceremony when President Reagan deliv- 
ers the State of the Union message on 25 January. In 
1987, Han Xu met President Reagan on several occa- 
sions, and maintained frequent contacts with top-rank- 
ing U.S. Government officials and Congressmen. Statis- 
tics show that there were 506 registered activities by Han 
Xu in 1987 in Washington alone. 


It has been learned that Han Xu's visiting activities will 
still be very frequent and his schedule is full till May. 
During that time he will make 10 visits, covering about 
20 states, to meet local administrative leaders and 
important personalities of all circles, to deliver guest 
speeches, and to participate in friendly activities. 


Wan Li, Wu Xueqlan Meet U.S. Congressman 
OW22 1085 Beijing XINHUA in English 
1033 GMT 22 Jan 8&8 


Text] Beijing, January 22 (XINHUA}—Chinese Vice- 
*reomier Wan Li and State Councillor and Foreign Min- 
ister Wu Xueqian met here today on separate occasions 
with a congressional delegation from the United States 
led by Gerald Solomon, member of the U.S. House of 
Representatives. 
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Soviet Union 


USSR Trade Delegation in Heil 
SA211922 Harbin HEILONGJIANG 
40 Dec 8? pl 


lang in Dec 
BAO in Chinese 


[Text] At the invitation of the provincial general foreign 
trade company, the three-member border trade delega- 
tion of the All-Union Far East Foreign Trade Company 
paid a Oday visit to our province from 22 to 27 
December and lef Harbin for home by way of Suifenhe 
on the evening of 27 December. 


During its stay in Harbin, the delegation held talks with 
personnel of the provincial general foreign trade com- 
pany on the issues concerning developing border trade 
between China and Soviet Union in 1988 and concern: 
ing economic and ty oe cooperation. Both sides 
also signed trade contracts, The Soviet Far East Arca will 
provide our province with chemical fertilizer, cement, 
and logs. Meanwhile, our province will provide the 
Soviet Union with canned food, peanuts, potatoes, 
apples, sports goods, storage batteries, radio recorders, 
and commoditics for daily use. Both sides expressed 
satisfaction with the results of the talks. 


The Soviet guests visited plants in Harbin and had a look 
around the city, 


Northeast Asia 


Japan's Film Editing May Harm its ‘Image’ 
HKOTIS29 Beijing RENMIN RIBAO in Chinese 
19 Jan 88 po 


[Article by Chao Yang (2600 7122): “Who Is Irritated, 
After All?"} 


Text] According to a report, a feature film “The Last 
‘mperor,” jointly produced by China, Britain, and Haly, 
will be shown to the public beginning 23 January. 
However, Japan's film distribution department said that 
the scenes about the Nanjing massacre “would cause a 
strong stimulus among the Japanese” and should be cut 
from the film because it is “not suitable for being shown” 
if they are not wiped out, 


Such wiping out of documentary scenes from a film is cut 
from the same cloth as the garbling of history textbooks 
by the Japanese Ministry of Culture a few years ago. All 
this is aimed at making the Japancese of today, especially 
the younger generation, forget the history of Japan's 
aggression in World War Il. However, history is history, 
after all, and the facts of history cannot be denied. It 
seems there is no need for us to talk about it much. What 
people want to ask iss Who do Japanese “censors” dare 
not “irritate,” after all? 
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Regarding the crimes of launching aggression against 
other countries and massacring innocents by Japanese 
militarists during World War II, indeed a certain num- 
ber of people do everything possible, actuated by differ- 
ent motives, to cover up, wipe out, and even prettify 
Japa"’s crimes during World War II. Not long ago, a 
farce was put on in the higher court in Tokyo. Some 
Japanese veterans who took part in the aggressive war in 
China lodged an appeal to the court, asserting that 
Japanese aggression in China and the Nanjing massacre 
described in Japan’s middle school textbook ‘do not 
conform to facts” and thus “imposed mental agony on 
them.” For this reason, they demanded 6 million yen in 
compensation. Their ridiculous demand was naturally 
rejected by the court, but what these people did gives us 
much food for thought. 


As a matter of fact, most Japanese with a sense of justice 
are not afraid of mentioning that inglorious part of 
Japanese history because they think that the Japanese 
people are victims of that aggressive war, too, and that 
history can confirm their determination to strive for 
peace and prevent Japan from being a military power. 


Obviously, who do those “censors” dare not irritate and 
whose interests do they protect? This is self-evident. 


True, we should make a concrete analysis of the second 
question. Some Japanese believe that glossing over the 
past of Japan is the only way to protect the present-day 
“image of Japan.” However, they do not know that the 
practice of writing off and whitewashing Japan’s aggres- 
sive crimes can do nothing but irritate and hurt the 
feelings of the people of Asian countries who suffered 
greatly from Japanese aggression in those years. In no 
way can this transform the past image of Japan; what is 
more, it will harm the present image of Japan. Those 
Japanese censors should have thought of this point. 


Near East & South Asia 


Zheng Tuobin Meets With Libyan Trade Official 
OW220918 Beijing XINHUA in English 0832 GMT 
22 Jan 88 


[Text] Beijing, January 22 (XINHUA)—Zheng Tuobin, 
minister of foreign economic relations and trade, and 
other officials of the ministry held a meeting Friday with 
a Libyan delegation headed by Mr. Mubarak ‘Abd: ‘ak 
al-Shamik, secretary of communications and mai;’ ‘me 
transport. 


This is the third meeting of the Sino-Libyan mi).ed 
committee of economy, trade, science and technology. 
The two sides reviewed and expressed satisfaction with 
the bilateral relations of economy and trade in the past 
po years and discussed further cooperations in these 
ields. 


The first and second meetings were held in 1982 and 
1985 respectively. 
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West Europe 


Report on Envoy to France Re.uting ‘Slander’ 
HK211306 Beijing RENMIN RIBAO in Chinese 
18 Jan 88 p 6 


[Report by a staff reporter: ““Chinese Embassy Official in 
France Refutes Slander of China’s Policy Toward 
Xizang”’) 


[Text] Paris, 16 Jan—At the French state-run Television 
Station 2 last night Yu Dequan, attache from the Chi- 
nese Embassy in France, refuted the station’s slander of 
China over the Xizang issue. 


From 11 January, the French Television Station 2 began 
screening a news series on China’s Xizang at the two 
“golden watching times” of 1300 and 2000, each lasting 
for 3 to 5 minutes. This series distorted facts, misled 
people, and attacked China. The Chinese Embassy in 
France made representations to the television station on 
several occasions demanding an immediate halt to the 
broadcasting of similar programs or series which 
attacked China. After several representations, the televi- 
sion station agreed that an official from the Chinese 
Embassy could appear on-screen for just 2 minutes to 
clarify the facis. 


On television Yu Dequan first pointed out that the series 
on Xizang which Television Station 2 had been broad- 
casting, and in particular the narrator’s explanation of 
the series, had distorted facts and vilified China. Due to 
the time limit, he could only talk about three points: 


1. Xizang has been an inalienable part of Chinese 
territory since the 13th century. 


2. As everyone is aware, old Xizang remained under the 
feudal serf system for a long period of time, and the serfs 
had no personal freedom at all. 


3. Some of the figures quoted in the narrator’s explana- 
tion are fabricated and misleading. For example, ‘‘!.2 
million Tibetans were massacred.” People know that 
there were only 1.1 million Tibetans in the early 1950's. 
If 1.2 million Tibetans had been massacred, how is it 
possible that today the Tibetan population amounts to 
almost 2 million?! 


East Europe 


Chen Muhua Meets With Yugoslav Banker 
OW211314 Beijing XINHUA in English 1248 GMT 
21 Jan 88 


[Text] Beijing, January 21 (XINHUA)—Chen Muhua, 
state councillor and governor of the People’s Bank of 
China, met and feted here today with a delegation from 
the National Bank of Yugoslavia headed by the Bank’s 
Gov: »or Dusan Viatkovic. 
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The Yugoslav guests came to visit China at the invitation 
of the Bank of China. 


Latin America & Caribbean 


Wu Xueqian Fetes Cuban Delegation, Notes Ties 
OW221119 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 21 Jan 88 


[Text] Beijing, January 21 (XINHUA)—State Councillor 
and Foreign Minister Wu Xuegian told Cuban Minister 
of Government Naranjo here today: “If we look forward, 
make joint efforts, and take active and feasible measures, 
we can make more progress in developing the relations 
between our two countries in all fields.” 


Wu Xueqian made the remarks at a banquet held tonight 
at the Diaoyutai Guesthouse in honor of the visiting 
Cuban Government delegation led by Naranjo. 


Wu Xueqgian said: The friendship between the Chinese 
and Cuban peoples is long standing and well established. 
As carly as when the Cuban people were engaged in a 
struggle for their independence, the Chinese and Cuban 
peoples united together and supported cach other, thus 
establishing a deep friendship. Cuba was the first Latin 
American country to establish diplomatic relations with 
China. With that, relations between the two countries 
entered a new stage of development. He said: The 
relations between the two countries have gradually 
improved and developed in recent years through joint 
efforts. There are more people visiting each other, and 
exchanges and cooperation in economic, trade, science 
and technology, culture, public health, sports, and edu- 
cational fields have resumed and expanded. 


He emphatically pointed out: China is willing to make 
joint efforts with Cuba to push their friendly and coop- 
crative relations in all fields to a new level. 


Wu Xueqian said: Under the leadership of Comrade 
Fidel Castro, the Cuban people overthrew Batista’s auto- 
cratic rule and won their revolution. Over the past 29 
years after the victorious revolution, the Cuban people 
have attained great achievements in safeguarding 
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national independence, defending national sovereignty, 
and building the cause of socialism, He wished the 
Cuban people new ceaseless victories on the road ahead. 


Naranjo pointed out in his remarks: For years, the 
friendship between the Chinese and Cuban peoples has 
been strengthened in various ficlds in various ways. It is 
not only because they have socialist systems and long- 
standing traditional relations but also because they hold 
common viewpoints on major topical issues. Both coun- 
tries long for peace and hope for continuous implemen- 
tation of peace policies. Both regard underdeveloped 
countries as a strong force in the contemporary world 
and consistently support their demand for development 
and progress, of which they have been deprived. Both 
oppose “apartheid,” which is the incarnation of the most 
perverse, abhorred force of mankind. Both support the 
solution of Central American problems through peace 
negotiations. Both regard foreign debts as one of the 
most serious problems facing mankind. 


He expressed the belief that the peoples of the two 
countries can contribute to peace and development, 
which is the lofty ideal of mankind in the contemporary 
cra, 


Wu Xueqian held talks with the Cuban government 
delegation led by Naranjo this afternoon. They frankly 
exchanged views on international issues of common 
interest and on bilateral relations in a friendly atmo- 


sphere. 


NPC's Liao Hansheng Meets Brasilia Governor 
OW221014 Beijing XINHUA in English 0931 GMT 
22 Jan 88 


[Text] Beijing, January 22 (XINHUA)}—Liao Hansheng, 
vice-chairman of the National People's Congress Stand- 
ing Committee, met Jose Aparecido de Oliveira, gover- 
nor of the Brasilia federal district of Brazil, and his party 
here this afternoon. 


The Brazilian visitors arrived here January 19 at the 
invitation of the Beijing Municipal People's Govern- 
ment. 
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Zhao Urges Faster Development of Coast Areas 
OW221331 Beijing XINHUA in English 
1257 GMT 22 Jan 88 


(Text) Beijing, January 22 (XINHUA)—China should 
miss no chance to get its coastal areas engaged in drawing 
more foreign investment and boosting export-oriented 
production in a bid to get involved in international 
exchanges and competition, said Zhao Ziyang, general 
secretary of the Chinese Communist Party Central Com- 
mittee. 


Zhao'’s remarks were made public today, Having 
inspected the coastal provinces of Zhejiang, Jiangsu and 
Fujian, and Shanghai Municipality since last November, 
Zhao said it is important to develop low-wage export 
industries in China. 


“We should do a good job to attract sizable foreign 
investment since our coastal arcas boast the advantages 
of low-paid laborers with high expertise, transport 
facilities and infrastructure, and scientific and techno- 
logical development capability, Zhao said. 


He was referring to the Pearl River and Yangtze River 
deltas, the southern Fujian triangular area, and the 
Shandong and Liaodong peninsulas. 


“This development strategy is of significance both polit- 
ically and economically,” Zhao said. 


Coastal areas should give top priority to developing 
labor-intensive industries, including processing with 
supplied and imported materials, making raw materials 
purchases and product sales available on the interna- 
tional market for processing enterprises and launching 
wholely foreign-funded enterprises, joint ventures and 
— enterprises using forcign investment, 
said. 


The country’s traditional foreign trade management sys- 
tem should be restructured to let local governments and 
enterprises have a greater share of foreign trade, he 
pointed out. 


Village and township enterprises in the areas should be 
more competition-conscious and more export-oriented 
to increase their foreign exchange carnings exports, 
Zhao noted. 


For revitalizing enterprises in coastal areas, Zhao said, 
greater efforts should be made to improve enterprises’ 
management and to let foreig: entrepreneurs run joint 
ventures and co-production enterprises efficiently. 


The contract system should be introduced in enterprises, 

and foreign businessmen should be involved in direct 

— of joint ventures and co-production enter- 
ses. 
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“Their involvement in enterprise management will help 
shake off the fetters of the old Chinese system and make 
enterprises profitable, attract more foreign investors and 
train more Chinese management personnel and work- 
ers,” Zhao said. 


Scientific and technical personnel should be encouraged 
to give full play their initiative in coastal economic 
development, he emphasized. 


NPC To Reshuffle Government Organs 
HK220618 Hong Kong TA KUNG PAO 
in Chinese 22 Jan 88 p 2 


Berg: Talk” by Shih Chun-yu; “Next NPC To 
ide Central Government Personnel Affairs” ] 


(Text) Elect Head of State [subhcad] 


The 24th Session of the 6th NPC Standing Commitice 
opened in Beijing yesterday, deciding that the first 
session of the Seventh NPC is to be held on 25 March, 
When the time comes, the mecting will clect the presi- 
dent of State, the chairman of the NPC Standing Com- 
mittee, the premier of the State Council and other 
leading officials for different departments of the Central 
Government. At the same time, the mecting will also 
elect a chairman of the Central Military Commission, 
president of the Supreme People's Court and procurator- 
general of the Supreme People's Procuratorate. 


After the new year was rung in, this will be the most 
important political agenda for the country since the 13th 
CPC National Congress. The new personne! arrange- 
ments for the Central Government to be made by the 
next NPC will reflect the structural reform proposed by 
the CPC Central Committee. 


The Structural Reform of Party and Government Organs 
Will Be Implemented at One and the Same Time [sub- 
head] 


In his report to the 13th CPC National Congress, Gen- 
cral Secretary Zhao Ziyang points out: It has been 
resolved to reform government organs from top to bot- 
tom. A plan for restructuring the organs of the Central 
Government worked out by the State Council was agreed 
in principle at a plenary session of the CPC Central 
Committee Political Bureau held in mid January, but it 
should be submitted to the first session of the Seventh 
NPC to be held in March for examination and approval. 
It has been reported that following the 13th CPC Con- 
gress in carly October, drafting of plans for .cstructuring 
the party and government organs—the CPC Central 
Committee and the Central Government—has been 
started. 


People's Congresses at the Provincial and City Levels 
Decide on Local Personnel Affairs [subhead] 
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With regard to reform of local party and government 
organs, this year people's congresses, governments and 
the CPPCC organizations of 29 provinces, cities and 
autonomous regions of our country will be reelected, and 
party committees, advisory commissions and discipline 
iMspection commission of 14 provinces, autonomous 
regions and municipalities will be reelected too, Through 
the election, both party and government organs will be 
streamlined, some wall be disbanded and their cadres 
made younger in average age, However, what is more 
important is to separate the functions of the party from 
those of the government, How the Political Bureau 
agreed to the plans for restructuring the CPC Central 
Comamuittec and the State Council is still unknown, but 
the principle is that efforts should be focused on the key 
link of changing functions, and that the work should be 
started from delegating powers to lower levels, readjust: 
ing functions and disposing manpower 


Overlapping Organs Should Be Abolished [subhead] 


Cienerally speaking, party and government organs, both 
central and local, are still overstaffed, In 1982 a reform 
was enforced in this aspect but little was achieved, 
because the functions of party and government and those 
of government and enterprises were not separated at that 
time, Many departments, including those in charge of 
industry, agriculture of economic affairs, are under dual 
leadership of both party and government organs, thus 
resulting in overlapping of organs and buck-passing on 
many issucs, Some provinces and cities where party 
congresses were held recently, including Beijing. have 


reduced 40 percent of overlapping organs and their stat? 


which were under dual leadership of party committees 
and local governments 


The CPC Central Cormmittce Organization Department 
recently disclosed that party commitices at the provin- 
cial, city and regional levels would not assign their 
deputy seeretanies of standing committee members to 
handle matters of local governments after the coming 
election. 


All government counselors over seventy will be with- 
drawn, No new posts will be set up in government 
leading bodies and no new government counselors will 
be employed. Furthermore, government leading bodies 
will absorb outstanding non-party cadres, 


In short, the functions of the party should be separated 
from those of the government in party and government 
organs, both central and local, overlapping organs will be 
abolished, overstaffed administrations streamlined, and 
cadres made younger in average age, 


Provinclal leading Bodies’ Reshuffle Planned 
1K20138 Hong Kong ZHONGGUO TONGNUN SHE 
in Chinese 0846 GMT 31 Jan 8&8 


[Vext) Beijing, 21 Jan (ZHONGGUO TONGXUN 
SHE)}—According to relevant departments, the party 
committees, advisory committees, and discipline inspec: 
tion committees of 14 provinces, autonomous regions, 
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and municipalities and the people's congresses, govern: 
ments, and people's political consultative conferences of 
29 provinces, autonomous regions, and municipalities 
will be reelected this year. 


It has been reported that afer the reelection, the provin- 
cial party committees will not set up special posts for 
deputy secretary or standing committee member who do 
not hold government posts but are in charge of govern: 
ment work, The number of standing committee mem- 
bers will be duly reduced. The size of government 
leading bodies will remain unchanged. There will be no 
new advisors, The advisors to the government who are 
now in office should withdraw from their posts when 
they reach the age of 70, The size of people's congresses 
should also be reduced, The provincial advisory commit: 
tees should be changed to advisory groups if they have 
less than 10 members. No advisory groups should be set 
up if there are less than 3 members. 


lt has been reported that the CPC Central Commitice 
has recently urged the party committees of all provinces, 
autonomous regions, and municipalities to implement 
the principle of openness and democracy while making 
personnel arrangements. 


CPC Discusses Provincial Level Elections 
OW DI0219 Beijing NINHUA Domestic Service 
in Chinese 0788 GMT 20 Jan 88 


[Text] Beying, 20 Jan (XINHUA)-The CPC Central 
Committee has recently stressed that personnel arrange: 
ments in the upcoming elections at the provincial level 
must conform with the requirements of the political and 
economic structural reforms and facilitate the separation 
of party from government functions. 


XINHUA reporters have learned from the Organization 
Department of the CPC Central Committee that the 
CPC Central Committee has also urged party commit: 
tees at the provincial level to abolish the post of full-time 
deputy secretary or standing committee member taking 
charge of government work without holding a govern- 
ment post, and to appropriately reduce the number of 
standing committee members of provincial level party 
committees in the upcoming elections. In principle, the 
number of leading bods ss of the governments should not 
be increased. No new post of government advisor should 
be created, and government advisors over the age of 70 
should retire. Members of the people's congress standing 
committees and leading bodies of the CPPCC should 
also be cut where necessary. An Advisory Commission 
for a provincial level party committee with less than 10) 
members should be changed to an advisory group. An 
advisory group is not needed where a provincial level 
party committee has less than three members, 


According to the Organization Department, this year 
elections will be held for party committees, advisory 
comminsions, and discipline inspection commissions in 
14 provinces, autonomous regions, and municipalities 
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and for people’s congresses, governments, and CPPCC 
committees in 29 provinces, autonomous regions, and 
municipalities. With the approval of the Central Com- 
mittee, the Organization Department issued a circular in 
the second half of 1987 concerning personnel arrange- 
ments in the 1988 provincial level elections and held a 
seminar to collect public comments and opinions, which 
was attended by Organization Department directors of 
all provincial, autonomous regional, and municipal 
party committees. Fact-finding groups were sent out to 
various localities. 


According to the Organization Department, as far as 
personnel arrangements in the upcoming elections are 
concerned, the party Central Committee has called on all 
provincial, autonomous regional, and municipal party 
committees to follow the guidelines of the 13th CPC 
National Congress in selecting more politically aware, 
younger, better educated, and professional cadres and, 
through making appropriate personnel arrangements in 
the election, to advance the reform of the cadre system, 
implement the principles of democracy and public par- 
ticipation, and deepen socialist democracy. 


In order to do a good job in the personnel arrangements, 
the party Central Committee has urged all provincial, 
autonomous regional, and municipal party committees 
to pay attention to the following two points: First of all, 
it is necessary to do things strictly according to the 
party’s principles and policies and other relevant regula- 
tions. Leading bodies of the provincial level party com- 
mittc*s, advisory commissions, and discipline inspec- 
tion commissions must be selected in accordance with 
relevant provisions in the party Constitution, and those 
of the people’s congresses, governments, and CPPCC 
committees be selected in accordance with the “Organic 
Law on Local People’s Congresses and People’s Govern- 
ments at Different Levels” and the “Constitution of the 
Chinese People’s Political Consultative Conference,” 
respectively. In the election of leading bodies of people’s 
congresses and governments as well as members of party 
committees and discipline inspection commissions, the 
number of nominees should exceed the number of posi- 
tions to be filled. In the election, it is necessary to pay 
attention to group structure as well as selection of 
outstanding female cadres. It is also necessary to include 
qualified noncommunists into government leading bod- 
ies. In national autonomous regions or areas in which 
minority people are densely populated, special attention 
should be given to electing more cadres from minority 
people. Party committees and governments should see to 
it that candidates with high political awareness, organi- 
zational ability, and political accomplishmer.is in reform 
and opening to their credit are elected to the leading 
bodies, and that qualified young cadres are also elected 
in order to rejuvenate the leading bodies. Standing 
committees of people’s congresses and CPPCC commit- 
tees should include relatively younger members to 
ensure trapezoid-structure leading bodies. All newly 
elected cadres should follow the procedures stipulated in 
the “Circv lar of the CPC Central Committee Concerning 
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Selection and Appointment of Cadres Strictly According 
to Party Principles.” Second, it is necessary to uphold 
the mass line and implement democratic evaluation and 
recommendation. Before the election, in provinces (au- 
tonomous regions and municipalities) where conditions 
permit, it is necessary to conduct, in an appropriate 
manner and within a certain scope, democratic evalua- 
tion on outgoing leading bodies of provincial level party 
committees and governments and democratic recom- 
mendation of candidates for new leading bodies in the 
spirit of reform so as to help strengthen democratic 
supervision over leading bodies of the provincial level 
party committees and governments. Implementation of 
the principles of democracy and public participation in 
arranging personnel in the upcoming elections can help 
voters decide their choice of candidates. 


According to the Organization Department, prior to the 
upcoming elections, most provincial, autonomous 
regional, and municipal party committees have con- 
ducted and achieved good results in conducting demo- 
cratic evaluations and recommendations. The number of 
people participating in democratic evaluations and rec- 
ommendations ranged from several hundred to several 
thousand. In some provinces, democratic recommenda- 
tions were held on a large scale inside and outside the 
party and participated in by leading cadres at the pro- 
vincial, departmental, and bureau levcls, as well as 
ordinary cadres. In other provinces, democratic evalua- 
tions and recommendations were held among officials of 
organs directly under the provincial, prefectural, and 
city Organs, mass organizations, schools of higher learn- 
ing, and scientific research units. 


Overview of NPC Standing Committee Actions 
OW212007 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 21 Jan 88 


[Text] Beijing, 21 Jan (XINHUA)—The 24th session of 
the 6th NPC Standing Committee closed at the Great 
Hall of the People this afternoon. 


The meeting decided that the First Session of the Sev- 
enth National People’s Congress of the People’s Repub- 
lic of China will be held in Beijing on 25 March 1988. 


The 24th session, presided over by Chairman Peng Zhen 
and Vice Chairman Chen Pixian, adopted some items on 
its agenda. 


A session plenary meeting today adopted a decision on 
convening the First Session of the Seventh NPC. In 
addition to setting the date of .he session, the decision 
also proposes major agenda items. 


The 24th session adopted the Water Law of the People’s 
Republic of China. The 53-article law has seven chap- 
ters—General Provisions; Development and Utilization; 
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Water, Water Areas and Protection of Water Engincer- 
ing Projects, Water Management; Flood Prevention and 
Control, Legal Responsibilities; and Supplementary Pro- 
visions. It will go into effect on | July 1988. 


The session adopted Additional Regulations of the 
National People’s Congress Standing Committee on 
Punishment for Smuggling Crimes and Additional Reg- 
ulations of the National People’s Congress Standing 
Committee on Punishment for Embezzlement and Brib- 


ery. 


The session also adopted a report of the NPC Law 
Comaiuttec, Financial and Economic Committee, and 
Overseas Chinese Committee on the results of examina- 
tion of deputies’ proposals handed down to these com- 
mattees by the Presidium of the Fifth Session of the Sixth 
NPC, 


In accordance with Acting Premier Li Peng'’s nomina- 
tion, the session appointed Peng Peiyun minister of the 
State Family Planning Commission, and removed Wang 
Wer from ihe post. College educated Peng Peiyun, $8, 
served as deputy secretary of the party committee of the 
Beying University, vice minister of education, vice min- 
ister of the State Education Commission, and secretary 
of the party commitice of the University of Science and 
Technology of China. 


During the session, Hu Wei and 15 other Standing 
Committee members put forward a proposal on hearing 
bricfings on the implementation of the Cultural Relics 
Protection Law, Liu Youguang and 44 other Standing 
Committee members put forward a proposal on solving 
the problem of retirement and replacement of service- 
men and workers of the Commission of Science, Tech- 
nology and Industry for National Defense stationed in 
frontier and other regions where life is hard. As the 
session did not have time to examine them, arrange- 
ments for handling these proposals will be made after 
they are later studied by the chairmanship mectings in 
accordance with procedural rules of the NPC Standing 
Committee. 


Vice Chairmen Geng Biao, Peng Chong, Ngapoi Nga- 
wang Jigme, Scypidin Aizezi, Zhou Gucheng, Yan Jici, 
Rong Yiren, Ye Fei, Liao Hansheng, Huang Hua and 
Chu Tunan attended today's meeting. 


State Councillor Kang Shien, President of the Supreme 
People’s Court Zheng Tianxiang, and Procurator-Gen- 
eral of the Supreme People’s Procuratorate Yang Yichen 
were present at the mecting as non-voting delegates. 


Joint Ventures Law Examined 
OW 220147 Being NINHUA Domestic Service 
in Chinese 1820 GMT 15 Jan 88 


[Text] Bering, 15 Jan (XINHUA}—Members attending 
the 24th session of the 6th NPC Standing Committee 
today continued to examine the “PRC Law Governing 
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Sino-Foreign Cooperative Enterprises (Draft), and the 
“PRC Law Governing State Secrets (Draft)". They 
maintained that these two laws are essential, and the 
draft laws are basically applicable. 


On the draft law governing Sino-foreign cooperative 
enterprises, the members maintained that the law will 
help China’s open policy and broaden China’s interna- 
tional economic and technical cooperation. 


Cheng Siyuan said: The development of cooperative 
enterprises, which are products of the policy of opening 
to the outside world, has been quite fast in recent years, 
and carly formulation of this law to keep pace with the 
needs of the time is essential. Problems we must consider 
now are: Why are forcign businesses more willing to 
invest in cooperative enterprises than in joint ventures, 
and why have service businesses outnumbered produc- 
tion businesses? He proposed that before the law is 
ratified, views should be widely solicited in various 
quarters so that the draft law can be revised more 
properly on that basis. 


NPC Deputy Zhou Guanwu, who attended the session as 
an observer, said: Lots of things can be accomplished in 
cooperating with foreign enterprises. We can improve 
our technology, train our workers, reduce imports, and 
increase exports. However, it takes a long time to 
approve a cooperative enterprise, and so the establish- 
ment of such enterprises is very difficult at present. He 
proposed that the law will include some provisions 
stipulating the delegation of authority in approving the 
establishment of cooperative enterprises. 


Qiu Weifan said: Cooperation between socialist coun- 
tries and capitalist countries in operating enterprises is 
something new, and we should continue to gain more 
experience in this field. The draft cooperative enterprise 
law will be able to free forcign businessmen froin some 
worries. It benefits both sides because it is something 
both sides can follow. However, the draft law has to 
underscore more emphcetically foreign businessmen’s 
investmen, in terms of equipment and technology. 


Su Buging said: The cooperative enterprise law is ve-y 
necessary and we should learn from the experience 
gained by special economic zones. Products produced by 
cooperative enterprises should not be marketed prima- 
rily domestically. This is not what we want in opening to 
the outside world. 


Yi Meihou said: We should continue to encourage the 
establishment of cooperative enterprises by means of 
preferential measures. We should encourage Overseas 
Chinese, foreigners of Chinese ancestry, and compatriots 
in Hong Kong, Macao, and Taiwan to invest in cooper- 
ative enterprises. 


Huang Yukun proposed that the draft be sent to the 
4,900 or so cooperative enterprises to see what their staff 
members and workers think of the draft ‘aw. 
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While examining the draft state secrets law, the NPC 
Standing Committee members universally maintained 
that the law is important because it is conducive to 
safceuarding state interests and security, and significant 
- expediting reforms and developing the productive 
orces. 


Lin Yueqin said: After it has been promulgated, the 
secrets law should be widely publicized among the peo- 
ple. We set up a system of keeping state secrets, but the 
system was ‘destroyed during the “Cultural Revolution.” 
There are now many loopholes in our security system, 
but some information that necd not be classified has 
been classified. For example, it is exceedingly difficult if 
you want t+ icad some historical archives in order to 
have some information for your writing. 


Tao Dayong said: We should first of all determine what 
sorts of information should be classified. To expedite 
reforms and develop the productive forces, we should 
classify what should be classified and declassify what 
need not be classified. In the past, certain types of 
information were “exported and then reimported.” This 
is a problem concerning a leak of secrets. | think keeping 
secrets from being leaked to the outside world should be 
more carnest than kecping secrets from being leaked 
within the country. 


Chen Huibo said: The draft law is too strict as far as 
classification of information about China's scientific 
research and scientific and technical invention are con- 
cerned. This is unfavorable for the nation's scientific and 
technical development and international scientific and 
technological exchange. Many inventions or discovenes 
should be available openly and applied in the production 
and development of the productive forces, because sci- 
ence should not be confined by national boundaries. 


Huang Yukun said: Everyoody should obey the law after 
it has been enacted. We should step up publicizing the 
law and help people understand the importance of keep- 
ing secrets. Leading cadres, especially high-ranking cad- 
res, have a greater responsibility to keep secrets. Leading 
cadres should set an crxample in keepimg secrets. He 
proposed that the law she"! have additional provisions 
concerning leading cadres’ responsibilities to keep 
secrets. 


Tougher Penalties for Smugglers 
OW211425 Beying NINHUA in English 
1220 GMT 21 Jan &8 


[ Text) Beijing, January 21 (XINHUA)}— Tougher penal- 
ties for smugglers, embezziers and persons giving or 
taking bribes went into effect in China today. 


Two supplementary regulations governing smuggling, 
embezziement and bribery were adopted at the 24th 
Meeting of the Standing Commitice of the National 
People’s Congress (NP) which ended here today. 
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The regulations impose a death penalty for those smug: 
gling narcotic drugs, weapons, ammunition, countertert 
moncy, and rare cultural relics, animals and their prod- 
ucts, gold, white silver and other valuable metals the 
state prohibits to export, or goods worth more than half 
a million yuan. 


The capital penalty also apphes to those who protect 
smuggling with arms. 


Persons who smuggle pornographic materials including 
films, video tapes, tapes, pictures, books and magazines, 
or who smuggle goods worth 150,000 to $00,000 yuan 
will face life imprisonment. 


The regulations state that government officials involved 
in smuggling through their jobs will be severely pun- 
' ; 


Persons responsible for smuggling committed by govern- 
ment institutions, enterprises, and social groups wall be 
treated as individual offenders. 


Enterprises, government institutions and individuals 
who sell smuggled goods or who illegally deal in foreign 
currencies in violation of relevant regulations will face 
criminal proceedings and be subject to fines. 


Offenders who embezzle more than 2,000 yuan will be 
jailed. Life imprisonment or the death penalty will be 
meted out to criminals who commit particularly serous 
cases involving embezzlement of more than $0,000 
yuan, or who accept bribes worth more than 10,000 
yuan, or cause heavy losses to the state or units. 


Life imprisonment applies to persons who embezzic 
10,000 to $0,090 yuan and those who cause heavy losses 
to the state by offering bribes for personal gains. 


The two regulations are supplementary to the decision of 
the NPC Standing Committee in March 1942 to punish 
cconomically serious crimes and are designed to crack 
down on China's increasing cconomic crimes and pro- 
tect the on-going reforms and the country’s moderniza- 
tion drive. 


Water Resources Law Passed 
OW 220139 Being NINHUA in English 
1830 GMT 21 Jan 8&8 


[Text] Beying, January 21 (XINHUA)—The Water Law, 
the first of its kind in China, was passed at the 24th 
mecting of the National People’s Congress, which closed 
here today. 


The water resources belong to the state, and the state ts 
responsible for protecting the resources and natural 
vegetation, planting trees and grasses, preventing soil 
crosion, and improving ecological environment, accord: 
ing to the law. 
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The law, which will go into effect on July | of this year, 
also stipulates that water of ponds and reservoirs of the 
rural cconomuc collective units are collectively-owned in 
nature. 


The water resources in the law refer to surface and 
ground water. China's water resources total over 2,800 
bilhon cubic meters, with a per-capita share of about 
2.600 cubic meters, which accounts only for one fourth 
of the world's average. 


The law, in 7 articles and 53 clauses, says that the state 
encourages and supports the exploration and utilization 
of the water resources so as to bring their benefits into 
full play, and suit the national economic development 
and the need of the people. 


Alt the same time, there should be overall planning, and 
comprehensive and multi-way utilization the 
resources to ensure good economic returns. 


When an international pact or agreement concerning 
international or border rivers and lakes signed by China 
or involved its participation run into contradictory with 
the Chinese law, the Chinese law will comply with the 
international pact or agreement, cacept for clauses that 
China has declared to insist on, according to the attached 
regulation of the Water Law. 


Since water pollution in China is quite serious, causing 
at Ieast 40 bilhon yuan of losses cech year and posing a 
arcat threat to the people's health, the Water Law asks 
governments at all levels to strengthen supervision and 
management on the problem in accordance with regula- 
trons on prevention and controlling of the water pollu- 
tio: in the law. 


The law also stipulates that the state will use water in a 
planned and thrifty manner and will manage water 
resources itself as well as asking departments at all levels 
to manage. 


Since distribution of water is uneven in China, causing 
ccute shortage in the north and excessive exploitation of 
groundwater in some cities and areas, and since the 
problem of drinking water of over 50 million rural 
people and 40 million livestock remaias unsolved, the 
Water Law urges governments at all levels to award those 
units and individuals that make contributions to the 
exploration, utilization, protection, management, con- 
servation of water resources and to prevention of waiter 
damages. 


Administrative disciplinary measures should be given to 
those who build water projects and dredge waterways 
without authorization, who do something harmful to 
water projects and dams or threaten the safety of these 
projects. Law breakers should be subjected to legislative 
punishment, the law says. 
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He Qili, Li Ruihuan Elected NPC Deputies 
OW210021 Being NINHUA Domestic Service 
in Chinese 1406 GMT 20 Jan &8 


[By reporter Ma Jic] 


{Text} Tianjin, 20 Jan (XINHUA}—Hu Qih, Standing 
Committee member of the Political Bureau of the CPC 
Central Commitice, who was the mayor of Tianjin 
Municipality, and Li Rushuan, member of the Political 
Burcau of the CPC Central Committee and the current 
mayor of Tianjin, were clected deputies from Tianjin 
Municipality to the 7th NPC at the 7th mecting of the 
10th Tianjin Municipal People's Congress today, 


A total of $1 deputies from Tianjin were clected from 
among 66 candidates at the mecting today. Many of the 
NPC deputics, who are advanced people in reform and 
opening, are well versed in political afTairs. Among them 
are Mu G ng. president of Nankai University who 
is listed in “Who's Who in the World's Optical Scienc- 
es," and Xu Fengying. a staf? member of the Housing 
Management Office on Jiangdu Road in Tianjin's Heber 
District who has been conferred with the national title of 
“No | Person in Helping People Swap Living Quarters.” 


Rui Xingwen Addresses Political Work Seminar 
OW211201 Being NINHUA Domestic Service 
in Chinese 1226 GMT 19 Jan 88 


[Teat] Wuhan, 19 Jan (XINHUA>—In his speech today 
at the fourth annual senunar on ideological and political 
work among Chinese workers and staff members, Rui 
Xingwen, member of the CPC Central Commitice Sec- 
retariat, called on all enterprises in various parts of the 
country to conscientiously do ideological and political 
work while separating party functions from those of the 
government and instituting a system of full responsibil- 
ity for factory directors. He pointed out that the most 
important task in ideological and political work among 
enterprises at present is to publicize the party's basic line 
and promote its study and implementation. 


Rui Xingwen said: The party's basic line iepresents the 
greatest aspirations and fundamental interests of the 
people. OF course, tt also represents the greatest aspira- 
tions and fundamental intcrests of the broad masses of 
enterprise workers and staii members. Therefore, the 
most important task of ideological and political work 
among enterprises is to persistently and extensively 
publicize the party's basic line and educate the people in 
it. Through extensive lecturing on the party's basic line, 
workers and staif members should be mobilized and 
inspired tc unify their wor strengthen 
their unity. By so doing, the party's basic line will be 
translated into the conscientious action of the masses. 


He said: In studying the guidelines set torth in the report 
to the 1th party congress, stress should be put on further 
emancipating the mind and developing productive forc- 
es. Only by emancipating the mind will we be able to 
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further enhance our consciousness in implementing the 
line laid down by the | 3th party congress. In our country, 
advanced productive forces are concentrated n. aly in 
Cities and enterprises, and they are related to workers 
and staff members. Whether or not the enthusiasm and 
Creativeness of enterprise workers and staff members are 
brought into play has a direct bearing on the success or 
failure of our reform and our policy of opening to the 
outside world and of our effort to build socialism with 
Chinese characteristics. Among enterprises, certain 
results have already been achieved in studying and 
publicizing the party’s basic line. However, some mud- 
dled views have been discovered in the course of the 
study. Studying these muddled ideas and answering 
questions concerning them are an important aspect in 
further studying and publicizing the party's basic line. 


Rui Xingwen then analyzed and explained problems 
concerning prices, the limited supply of some agricul- 
tural products, party style, and the distribution of 
income in society. The problem of prices has received 
the close attention of the party and of governments at all 
levels. The basic reason for the rather big price increases 
is that total demand outstrips total supply. But the 
present situation is different from that in the three 
difficult years. Now the: problem has appeared not 
because of a reduction in production but in the course of 
continued economic growth. This problem has been 
caused mainly by too much investment in capital con- 
struction and a too rapid increase in consumption. If 
simple administrative means were used to control prices 
and wages, they could be controlled. But practice over 
many years shows that it would not be conducive to 
production and to invigorating the market. It is an 
important and extremely complicated task to rationalize 
the price system while developing a socialist commodity 
economy. In this process, it is imperative to change or 
readjust prices, an objective reality independent of 
man’s will. Of course, we must consider the people's 
Capacity to withstand the strain of change. The work in 
this regard must be done in a planned and systematic 
way in order to reduce as much as possible the impact of 
price increases on the masses in daily life. As for those 
who are engaged in speculation and profiteering or who 
drive prices up on the market, we must resolutely oppose 
and stop them. At the same time, we should strengthen 
our control and management of prices. As for excessive 
investment in capital construction and excessively quick 
increase in consumption, it is necessary to build and 
improve self-restraining mechanisms by enterprises and 
people in society to basically solve these problems. 


Rui Xingwen said: The question of party style also 
should be analyzed realistically and scientifically. In 
observing and analyzing the question of party style, we 
should not fail to link this with reform and the policy of 
Opening to the outside world; to correctly solve this 
. question, we also should not fail to link this with reform 
and the policy of opening to the outside world. We can 
gradually solve the problem of unhealthy tendencies 
within the party only by deepening reforms, increasing 
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Our transparency [zeng jia tou ming du 1073 0502 6631 
2494 1653] and the extent of opening to the outside 
world, creating an environment and opportunities for 
competition on the basis of equality, and strengthening 
democratic supervision and management by the masses. 
For example, solving problems of abusing one’s power in 
housing and perscnnel matters has a lot to do with 
commercializing housing and establishing a system of 
public service. 


He emphatically pointed out: We must rely on our own 
efforts to further deepen reform: in solving problems 
which crop up in the course of carrying out reform. He 
called on all comrades doing ideological and political 
work among enterprises to study and publicize the 
party’s basic line in close connection with the actual 
ideas which prevail among the masses, and to further 
step up efforts in studying the guidelines laid down by 
the 13th CPC National Congress. 


Dwelling on the need to do ideological and political work 
among enterprises while separating party functions from 
those of the government, Rui Xingwen said: According 
to the plan laid down by the party Central Committee, 
this year the whole party must pay full attention to 
reforming the leadership system of state-run industrial 
enterprises. While separating party from government 
and instituting the system of full responsibility for fac- 
tory directors, doing a good job in carrying out ideolog- 
ical and political work among enterprises is the new 
subject which must be earnestly studied by the whole 
party. He emphasized the following four points in doing 
ideological and political work well among enterprises at 
present: 


1. We must tackle the issues of ideology and understand- 
ing. The main thing is that we must correctly understand 
the need and significance of separating the functions of 
the party from those of the government in the various 
enterprises, of instituting the system of full responsibility 
for factory directors, and of reforming the leadership 
system in enterprises. Only by deeply understanding this 
issue and unifying our ideas, can we consciously study 
the new structure and new ways in doing ideological and 
political work with party functions separated from those 
of the government and in improving and strengthening 
ideological and political work among enterprises. 


2. Generally speaking, regular ideological and political 
work among enterprises consists of the following main 


aspects: 


First, ideological and political work among enterprises 1s 
aimed at smoothly implementing the reform and open 
policy . In doing ideological and political work among 
enterprises, we must follow the guideline of letting the 
reform policy assume the dominant role. We must make 
use of our ideological and political work to help the 
broad masses of workers and staff members deepen their 
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understanding of the reform policy, raise their level of 
awareness in Carrying out reforms, and thus make them 
devote themselves to doing reform work. 


At the same time, we must carry out ideological and 
political work among enterprises by emphasizing the 
development of productive forces and the improvement 
of the economic results of enterprises. We must change 
the situation of separating our ideological and political 
work from our economic work, and ensure smooth 
Operation in production and business activities in enter- 
prises. 


In adc.tion, we must build a contingent of workers and 
staff members with high ideals, moral integrity, a good 
general education, and a sense of discipline. We must 
vigorously develop socialist spiritual civilization; carry 
Out education on patriotism, collectivism, and socialism; 
and promote and cultivate a pioneering spirit and high 
professional ethics. We must help workers and staff 
members improve their overall qualities, and raise their 
capabilities in resisting the decadent ideas of feudalism 
and capitalism. 


3. “Keeping the people informed” should be the guiding 
principle for ideological and political work in the new 
era. This principle is an extension and development of 
the party’s glorious tradition and historical experience of 
trusting, relying on, and following the mass line. It is 
necessary to establish a system of democratic consulta- 
tion and dialogue in enterprises so as to keep workers 
and staffs promptly informed of major party and state 
affairs, especially of important policies on reform, mea- 
sures to be implemented, and the process of making 
policy decisions, and to encourage workers and staffs to 
go all out to promote reform. By so doing, we can instill 
vitality into ideological and political work because work- 
ers and staffs will then show concern for major party and 
state affairs as well as for important events in the 
enterprise, thereby closely linking their own interests 
with those of the state and the enterprise. 


4. It is necessary to explore and summarize the new 
patterns and forms of doing ideolugical and political 
work among enterprises in the new era. All localities and 
enterprises must proceed from reality in exploring and 
trying out different patterns and forms suited to local 
conditions, provided they can help expand productive 
forces, promote the building of material and spiritual 
civilization, and arouse the enthusiasm of the large 
— of workers and staff in construction and 
reform. 


In conclusion, Rui Xingwen said: The separation of 
party from government functions and the introduction 
of the plant director's responsibility system in publicly 
owned enterprises are the key points of China’s political 
reform this year; they must be steadfastly carried out. 
However, instead of rushing headlong into mass action, 
it is necessary to adopt realistic measures and pay 
attention to linking the work in various fields. At the 
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same time, it is also necessary to fire the enthusiasm of 
the large numbers of political workers in carrying out 
political reform. The large numbers of political workers 
are part of the party’s reliable ranks, who not only made 
important contributions in the past but also have done a 
tremendous job in actively publicizing and implement- 
ing the party's line, principles, and policies for ensuring 
the smooth progress of reform and opening up since the 
3d Plenary Session of the | 1th CPC Central Committee. 
Many comrades have long dedicated themselves and 
achieved remarkable results in doing their work. In 
separating party from government functions, we should, 
in particular, fully affirm the achievements and leading 
role of the party committees and political work cadres 
while clearly explaining to them the necessity of separat- 
ing party from government functions. In this way, polit- 
ical work cadres will not feel depressed, but will be more 
conscientious and willing to raise ideological and politi- 
cal work to a new level. 


Plane Crash Caused by ‘Mechanical Failure’ 
OW212019 Beijing XINHUA in English 
1717 GMT 21 Jan 88 


[Text] Chongqing, January 21 (XINHUA)—The plane 
crash which occurred January 18 near Chongqing in 
Sichuan Province was due to mechanical failure, accord- 
ing to preliminary examinations. 


This is disclosed by Deputy Secretary-General of the 
State Council Wang Shuming and Deputy Director- 
General of the Civil Aviation Administration of China 
Yan Zhixiang this afternoon. 


The related authorities said that the crew members were 
still keeping in touch with the ground only one minute 
before the accident happened. When the plane was 3,000 
metres above the ground, the crew members reported 
that the No 4 engine had failed and asked to land at 


Chengdu Airport. 


Two minutes later, the crew members reported that the 
No | engine had also failed and asked to return to land 
at Chongqing Airport. The plane failed to get in touch 
with the ground control when it was 900 metres above 
the ground. 


The 108 who died in the crash have all been recovered 
and the black box of the plane was sent to Beijing 
January 20. 


Yan Zhixiang said what actually caused the mechanical 
failure was still being investigated. 


Journalists Overcome ‘Mouthpiece’ Role 
HK220724 Beijing CHINA DAILY in English 
22 Jan 88 p 4 


[By Zhang Kewen] 


[Text] The question of whom the news media should 
speak for has again aroused the interest of Chinese 
journalists. 
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This was an important topic at journalism seminars held 
in Beijing and Shanghai last month. The views presented 
have recently been reported by newspapers such as the 
press and Publication Journal. 


The central theme seems to be that the media should not 
act just as the mouthpiece of the Party. They should also 
serve as a forum for the people. 


The abstract theoretical discussion aims at solving a very 
practical problem—that is, how to make the oversight 
function of the media possible. 


The 13th National Congress of the Communist Party, 
which took place at the end of October, stressed the role 
of the news media in overseeing party and government 
work. The report of General Secretary Zhao Ziyang to 
the meeting said that the media should provide wider 
coverage of the activities of the government and the 
party so as to facilitate the supervisory role of public 
Opinion and support the masses in their criticism of 
shortcomings in work. 


But in reality, journalists find it difficult to play this role, 
which they interpret as overseeing the Party and the 
government. One obstacle they face is caused by the 
long-established and influential “mouthpiece” theory. 


This theory holds that the news media of a socialist 
country should be the mouthpiece of the ruling Commu- 
nist Party, which represents the interests of the people. 
That is, they should speak on behalf of the Party to 
mobilize and educate the people. 


Clearly, the theory can be used to nullify the oversight 
function of the media. As Li Pu, a veteran journalist and 
a member of the secretariat of the All-China Federation 
of Journalist Associations put it, many Party committee 
leaders who are heavily influenced by traditional con- 
cepts of journalism tend to regard the media—in its role 
as the mouthpiece of the Party—also as a mouthpiece of 
their own. As they see it, news media at different levels 
must listen to the Party committees at corresponding 
levels. 


To counter this idea, in their articles or speeches or the 
supervisory role of the media, some journalists 
attempted to revise the mouthpiece theory. 


The Press and Publication Journal reported that partic- 
ipants at the seminar in Shanghai said the media should 
be the mouthpiece of people and the party. 


Qian Xingbo, deputy director of the Research Institute 
of Journalism of the Chinese Academy of Social Scienc- 
es, elaborated this point in an article in the newspaper 
UNITY run by the Revolutionary Committee of the 
Chinese Kuomintang, one of the eight non-communist 
parties in the country. 
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He said the news media in a socialist country have a dual 
character. They are the mounthpiece of the Party, but 
they are also the means of the people to oversee the Party 
and the government. 


His point is that when a Communist Party is not in 
office, as it has to rely on the media it controls to 
publicize its ideas and to wage its political struggle, it is 
totally right that the media of the Party should work as 
its mouthpiece. 


But when a Communist Party comes to power, he says, it 
is no longer appropriate to lay lopsided stress on the 
mouthpiece function of the media. 


In Qian’s opinion, the news media of a socialist country 
should shoulder the task of overseeing the Party and the 
government, because the way the Communist Party rules 
determines the success or failure of socialism as well as 
its survival. 


Qian said that before 1957, it was possible for the media 
to play a certain degree of oversight function. A national 
newspaper carried as many as 2,072 letters, most of 
which were critical, between 1950 and 1954. But after 
the 1957 movement of “combating right deviationists,” 
there were fewer and fewer critical articles and letters. 
Between 1957 and 1977, Qian said, the Chinese media 
virtually did not play the oversight function. 


Besides political reasons, Qian said, journalism theory 
should also be blamed for this. For a long time in the 
past, Chinese journalists under the prevailing theory had 
no sense of oversight. They had only the sense of being a 
mouthpiece. Some even held that the media’s role of 
oversight of government and Party work should not be 
mentioned at all. 


Gan Xifen, professor of journalism at the Chinese Peo- 
ple’s University, approached this question when talking 
about how to run newspaper at the seminar in Beijing. 


We run a newspaper for the people, he said. If this paper 
does not care about what the people care about, there is 
no need for it to exist. 


The senior professor criticized some local authorities 
who, he said, are interested in developing the media just 
because the want to have places to express their voices. 


It seldom occurs to them that the newspaper should be 
the forum of the people. He said this is an important 
reason why the newspapers do not enjoy much prestige 
among the people. 


Gan’s point also is that the newspaper should belong to 
both party and people. “Journalists should be bold 
enough to say that socialist newspapers are also the 
papers of the people.” 
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The stress on service to the people by the news media is 
not new though the recent discussion owes much to the 
13th National Congress of the Party. 


A few years ago, there was a heated discussion of a 
similar nature. It was held that the news media have a 
dual character, that is, the Party’s character and the 
people’s character. 


By the first character, it meant the media should repre- 
sent the Party; by the second, the media should also 
represent the people. 


This was the bitter lesson journalists drew from their 
failure in the “cultural revolution” (1966-76) and some 
> periods, such as the Great Leap Forward 
in 1958. 


But the discussion was later stopped. 


Now once again, journalists feel they have to define the 
nature of the media in order to play the oversight 
function. One has good reasons to be interested in seeing 
what results will be produced this time. 


Zhao Greets Writers Association Anniversary 
OW221109 Beijing XINHUA Domestic Service 
in Chinese 1452 GMT 20 Jan 88 


[By reporter Zhuo Peirong) 


[Text] Beijing, 20 Jan (XINHUA)—The All-China Jour- 
nalists Association (also called China Journalists Asso- 
ciation for short), which was founded when our nation 
was in danger and difficulty, has traversed a full half 
century of glorious course. Today veteran journalists and 
representatives from the press circles in the capital, 
totaling some 300, gathered at the Great Hall of the 
People for a grand meeting to commemorate this signif- 
icant day. 


When new and old friends met, they cheerfully talked a 
lot about the past. Established in Shanghai in November 
1937 under Comrade Zhou Enlai’s attention and guid- 
ance, the China Journalists Association used to be called 
China Young Journalists Association. During the long 
50-year period, the association rallied news workers 
throughout the country to make their contributions to 
the liberation of the Chinese people, to the victory of 
democratic revolution, and to the prosperity of the 
country. Today, the association has become an interna- 
tionally and nationally known national mass organiza- 
tion with 400,000 members belonging to some 50 orga- 
nizations, including local chapters, professional 
journalists associations, and societies of journalism. It 
even has established friendly contacts with counterparts 
in over 100 countries and regions all over the world. 
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An exquisite special pictorial book was given to each 
participating comrade. It contains more than 200 pre- 
cious pictures, which realistically show the representa- 
tive scenes of the activities of the China Journalists 
Association over the past 50 years. Comrade Deng 
Xiaoping inscribed the title of this pictorial book: “Fifty 
Years of the China Journalists Association.” 


Leading comrades Zhao Ziyang, Li Xiannian, Chen 
Yun, Peng Zhen, Deng Yingchao, Xu Xiangqian, Nie 
Rongzhen, Xi Zhongxun, Lu Dingyi, and Hu Qiaomu 
sent inscriptions or greeting messages, praising highly 
the contributions made by the China Journalists Associ- 
ation over the past 50 years and placing earnest hopes on 
the future work of this organization as well as all jour- 
nalistic workers in the country. 


Among those attending today’s commemorative meeting 
were Hu Qili, Song Ping, Bo Yibo, Geng Biao, Huang 
Hua, Zhou Gucheng, Rong Yiren, Chen Muhua, Zhou 
Peiyuan, Fei Xiaotong, and Lei Jieqiong. Bo Yibo, Zhou 
Gucheng, as well as Head of the Propaganda Department 
of the CPC Central Committee Wang Renzhi and Direc- 
tor of the State Media and Publications Office Du 
Daozheng came to the meeting to give greeting speeches. 
In the speeches, they expressed the hope that journalists 
nationwide would resolutely march in the van in con- 
ducting reform, opening to the outside world, and work- 
ing for the modernization program and, with a high 
political enthusiasm, use all their wisdom and intelli- 
gence to do propaganda work among the masses and to 
Organize and educate the masses. The speeches also 
urged them to emancipate their minds, strive to further 
the openness of journalistic work, put emphasis on social 
consultations and dialogue, give full play to the supervi- 
sory role of public opinions, and energetically and cau- 
tiously push forward the work of journalistic reform. 


In a speech delivered on the occasion, Wu Lengxi, 
chairman of the China Journalists Association, 
expressed the determination to carry on the association’s 
glorious tradition, earnestly draw on the experience and 
lessons gained from the past 50 years’ work, and carry 
out the association’s work more successfully. 


Journalists of the older generation Liu Zunqi and Lu Yi; 
and Wang Chen, and Ding Yilan, representatives of 
journalists in the capital, addressed the meeting. Gu 
Zhizhong and Epstein sent written messages to the 
meeting. Zhao Haosheng, an American scholar of Chi- 
nese ancestry, also spoke at the meeting. 


Mu Qing, vice chairman of the China Journalists Asso- 
ciation, presided over today’s commemorative meeting. 


Li Peng Addresses Bankers, Stresses Thrift 
OW220535 Beijing XINHUA in English 
1620 GMT 21 Jan 88 


[Text] Beijing, January 21 (XINHUA)}—China needs 
effective macroeconomic management in developing the 
commodity economy under socialism, and banking can 
play a key role in this respect, acting Premier Li Peng 
told Chi:.cce bankers today. 
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“The economic situation last year was good in general, 
but there were also some problems, such as the excessive 
demand over supply, the overlarge scale of capital con- 
struction, especially that outside the state plan, and high 
growth of consumption funds,” the acting premier said, 
adding that banks should play a decisive role in control- 
ling the flow of capital construction funds outside the 
State plan. 


Li Peng told heads of the local branches from the 
People’s Bank of China, the central bank, meeting here 
in Beijing that since China is a developing country with 
limited state strength, the practice of thrift is something 
that should always be stressed. 


“In recent years, there has been too much construction of 
hotels, restaurants and auditoriums, and this should be 
curbed. No more loans should be given for such 
projects”, Li urged. 


Banks, he pointed out, should not only pay attention to 
their own economic results of themselves, but also shoul- 
der the responsibility of macroeconomic control. 


“The credit policies of the banks should comply with the 
macroeconomic policy of the state. Sufficient loans 
should be issued to the energy, communications, and raw 
and semi-finished materials industries, while projects 
connected with the processing industry should be 
curbed,” Li said. 


Since banks’ demands for funds are high and banks are 
pressed hard by the general public, the State Council 
should take measures to back up the banking work, he 
said. 


Yao Yilin, a vice premier, also made remarks as follows: 
‘Banks made important contributions to stabilizing the 
economy last year by tightening the credit in the last 
quarter of the year. This, however, does not mean that 
now they can slacken it,” 


He went on, “It is an arduous task for banks to cut the 
money supply while giving due support to the sustained 
development of the economy this year. So they should be 
unified in thought and action.” 


All localities hope to accelerate construction and this is 
something that can ‘be understood. But they should 
follow the guidelines of the state to stabilize prices and 
the economy, Yao said. 


Zhang Jingfu Meets Foreign Managerial Experts 
OW220051 Beijing XINHUA in English 
1713 GMT 21 Jan 88 


[Text] Beijing, January 21 (XINHUA)—China will con- 
tinue to introduce foreign knowhow, administration 
science, and management experience to help the country 
develop its economy, State Councillor Zhang Jingfu said 
here today. 
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Meeting with foreign managerial experts in the Great 
Hall of the People this afternoon, the state councillor 
said that Sino-foreign joint efforts will be encouraged to 
train managers scientifically for the long-term. 


Zhang expressed his thanks to the coordinators and 
deans of studies from overseas now attending a meeting 
sponsored by the International Cooperative Training 
Center. 


To date, China has established five training centers for 
management experts—in Dalian, Beijing, Tianjin, 
Chengdu, and Shanghai—since 1980 through the State 
Economic Commission, Science and Technology Com- 
mission, and Education Commission, and more than 
5,000 persons have been trained. 


Chen Muhua on Enhancing Credit Loan Policy 
OW 220653 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 19 Jan 88 


[Text] Beijing, 19 Jan (XINHUA)—Chen Muhua, State 
Councillor and president of the People’s Bank of China, 
said here today that the scale of credit loans this year has 
not been reduced and the nature of cutting back credit 
loans is to adjust the structure of credit loans. 


At today’s national meeting of branch directors of the 
People’s Bank of China, Chen Muhua said: In order to 
stabilize the economy and commodity prices, the bank- 
ing system should continue to follow a tightened credit 
loan policy, which should not be simply comprehended 
as reducing the total amount of credit loans. The scale of 
this year’s credit loans is still expanding, but the demand 
for credit loans from various sectors of the society is far 
beyond banks’ capacity. During the course of economic 
development, some localities blindly go after a rate 
without paying any attention to economic benefits, or 
blindly expand the scale of capital construction without 
considering the actual affordable supply of power and 
raw materials. For this reason, it is necessary to readjust 
the credit loan policy with an eye to cutting down its 
scale. 


Chen Muhua said: In general we should be strict in 
granting credit loans yet flexible in providing loans to 
various localities, enterprises, or projects. Such a policy 
of reduction is a positive one, for it guarantees key 
projects while limiting ordinary ones, as well as readjust- 
ing industrial and product structures. Chen Muhua said: 
The key to fully readjusting the credit loan policy is to 
map out a credit loan policy which, in accordance with 
the new economic situation and with the state’s indus- 
trial policy, will be able to deal with each case on its own 
merit. 


Chen Muhua said: Current criteria for projects or enter- 
prises to be given loans are as follows: No loan shall be 
granted to any new projects outside state plans or to any 
privately-funded capital construction projects. As for 
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technical transformation, it is essential to support inno- 
vation of basic industries while discouraging further 
development of the processing industry, and to grant no 
loans to blind or duplicated equipment imports or to the 
import of equipment that can be manufactured domes- 
tically. As for enterprises, it is necessary to support 
production and procurement of grains, cotton, and sug- 
ar; to support enterprises that ensure supply of non- 
staple food to large or medium cities; and to support new 
centers for export commodity production, “the three 
kinds of partially or wholly foreign-owned enterprises” 
and the enterprises of “three forms of import processing 
and of compensation trade”’. It is imperative to support 
the association between semi-finished goods and raw 
materials production centers in the west and the process- 
ing zones in the east, to support the development of “old 
revolutionary bases, and minority, border and impover- 
ished areas”, and to support the development of special 
economic zones and exploitation of areas such as Hainan 
Dao Island. 


Yu Qiuli Inspects Maoming City, Mine 
HK220226 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 21 Jan 88 


[Text] According to a report by the Maoming People’s 
Radio Station, Yu Qiuli, member of the Standing Com- 
mittee of the Central Advisory Commission, inspected 
Maoming City from 19 to 20 January. He stressed that it 
is necessary to carry forward the glorious revolutionary 
traditions, to persevere in self-reliance, plain living, and 
hard work, and to properly build the four moderniza- 
tions. 


When inspecting an open-air mine of the Maoming 
Petroleum Industry Corporation, Comrade Yu Qiuli 
repeatedly praised the comprehensive utilization of oil 
shales and also pointed out that in exploiting mines, we 
must think about the welfare of our descendants and that 
after the exploitation of oil shales, the mine should be 
turned into arable land or planted with trees. 


When inspecting the site of a project for producing 
300,000 ton of ethylene annually, Comrade Yu Qiuli 
told people around that pollution protection measures 
should be taken in developing chemical industry and we 
should not let the masses suffer from pollution. 


At about 1000 on 20 January, Comrade Yu Qiuli went to 
(Gaodi) Comprehensive Service Company of Dianbai 
county to visit (Dai Zhuolin), a peasant entrepreneur, 
and enquired about his life experience and the develop- 
ment of the company. He wrote some words to encour- 
age the peasant entrepreneur: “By carrying forward the 
spirit of pioneering a cause with strenuous efforts, you 
will certainly attain the target of common prosperity.” 
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Jiang Zemin on Shanghai Economic Structure 
OW190931 Shanghai JIEFANG RIBAO in Chinese 
5 Jan 88 pp I, 2 


[Article by Jiang Zemin, member of the CPC Central 
Committee Political Bureau, secretary of the Shanghai 
Municipal CPC Committee, and mayor of Shanghai: 
“Technological Progress, the Pillar of Shanghai's New 
Economic Structure”—boldface as published] 


[Text] Shanghai’s economic development is now at a 
crucial turning point. In the new situation, with new 
structures replacing old ones and with the various coastal 
areas going through different stages of opening to the 
outside world, an extremely important question is placed 
before us: Where should Shanghai put its stress to 
develop an export-oriented economy? 


I. Shanghai Should Give Full Play to Its Comprehensive 
Functions as a Major City, Continue To Play Its Role as 
an Old Industrial Base, Take Increasingly Its Ability To 
Compete Internationally as a Target of Economic Devel- 
opment, and Follow the Road of Developing an Export- 
Oriented Economy; Scientific and Technological Progress 
Is the Key to All This. International Competition Is, in the 
Final Analysis, a Test of Scientific and Technological 


Strength [subhead] 


Shanghai, one of our old industrial bases, has for more 
than a century been developing a modern industry. On 
the eve of nationwide liberation, however, its industrial 
foundation was still very weak, and its equipment simple 
and crude. There were only a few light industrial, textile, 
and machine-repairing industries, and their technologi- 
cal level was very backward. Shanghai’s industrial out- 
put value for 1949 did not even equal that of half a 
month in 1987. 


Our country laid its socialist industrial foundation after 
the achievement of nationwide liberation. During this 
period, relying mainly on domestic strength and the 
arduous efforts, intelligence, and wisdom of the people 
in the municipality, brought about a tremendous change 
in its industrial scale and technological level through 
technological innovation and revolution, technical trans- 
formation, the tapping of potential, and industrial reor- 
ganization and readjustment. Thus an industrial founda- 
tion was laid, with a fairly comprehensive network of 
various industries in which the raw materials industry 
had a fairly sound foundation and the processing indus- 
try was relatively developed. Under the rather difficult 
conditions in the early 1960’s, Shanghai organized fac- 
tories, scientific research institutes, colleges, and univer- 
sities in the municipality to make concerted efforts to 
tackle difficult technological problems in the spirit of 
self-reliance, thus developing a new metal materials 
industry and 5 other new industries as well as vacuum 
and laser technologies, fluidics, and 15 other new tech- 
nologies. Industrial mechanization and semimechaniza- 
tion, and automation and semi-automation, in Shanghai 
increased from 27 percent in 1958 to more than 60 
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percent in 1966. Shanghai’s quality products enjoyed 
fairly high prestige in the country for quite a long time. 
Wristwatches, bicycles, and sewing machines reflected 
Shanghai’s industrial level; they were considered fash- 
ionable industrial consumer goods in our country. 
Shanghai’s large products, such as power station equip- 
ment, also dominated the market in the country. How- 
ever, the entire economy was of a closed or semiclosed 
nature. Because of the nonexistence of domestic compe- 
tition and the availability of cheap raw and other mate- 
rials, there was neither outside pressure nor motivation 
for enterprises to make technological progress. Mean- 
while, the state, with its limited financial resources, 
could not be expected to help old enterprises make 
technological innovations. All this only served to gradu- 
ally widen the gap between Shanghai and the rest of the 
world. The 10 years of turmoil further widened this gap. 


The reforms and opening up since the 3d Plenary Session 
of the Iith CPC Central Committee have created 
unprecedented favorable conditions for Shanghai’s indu- 
stry’s technological progress. The reforms have breached 
the rigid economic system and made enterprises begin to 
feel the pressure of competition brought about by the 
developing commodity economy. A readjustment of the 
rights and interests between the state and enterprises has 
enabled the latter to improve their ability for renovation 
and development. By emancipating the people’s think- 
ing, broadening their field of vision, and changing their 
ideas, the reforms have made it possible for Shanghai to 
accelerate its development by expanding international 
economic and technoiogical contacts and cooperation. 
The reform of the scientific, technological, and educa- 
tional systems has served as a new guarantee for techno- 
logical progress. In the 9 years of reform, a new high tide 
of technological progress has swept across Shanghai. 
From 1979 to 1986, Shanghai’s industrial enterprises 
under the ownership of the whole people invested a total 
of 11.4 billion yuan for renovation and renewal. The 
more than 1,000 items of advanced technology intro- 
duced from abroad have made some of Shanghai’s 
industrial equipment and technology rapidly approach 
or catch up with the world’s level. During this period, 
Shanghai’s industry made progress in four major areas. 
In form, it progressed from one of a closed type, mainly 
relying on the enterprises’ own ability for renewal to an 
open type which stresses wide application of advanced 
technology, both domestic and foreign. In content, it 
shifted from emphasizing equipment, technology, and 
materials alone to stressing enterprise management and 
staff and workers’ quality as well. In capital resources, it 
progressed from relying mainly on state appropriations 
to using domestic loans and foreign capital, issuing 
bonds, setting up industrial development funds, and 
using other means. In management, government depart- 
ments shifted from direct control by administrative 
means to indirect management by means of organiza- 
tional planning and coordination and other economic 
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and legal means. These four major changes, together 
with the technological renewal they bring about, means 
that Shanghai has entered a new era of industrial and 
technological progress. 


Thanks to decades of arduous effort, Shanghai’s industry 
has made contributions in accumulating capital, devel- 
oping technology, producing professional people, and 
turning out various products for the whole nation. Over 
the past 30 years and more, Shanghai has provided some 
1.4 million people, including over 410,000 technicians, 
to support construction in various localities. In recent 
years, Shanghai’s engineers and technicians have 
assisted suburban counties and regions in developing 
village and town enterprises by way of personnel 
exchanges and via other means. Because of all this, 
Shanghai now occupies a decisive position in the 
national economy. 


From now on, Shanghai must bring its comprehensive 
role as a key city into full play, continue to serve as a 
veteran industrial base, regard improving its interna- 
tional competitiveness as a goal for economic develop- 
ment, and strive to develop an internationally oriented 
economy. Science and technology, the two pillars of an 
internationally oriented economy, are the keys for 
achieving these goals. 


In essence, international economic competition means a 
test of strength in science and technology. About 80 
percent of Shanghai’s exports today are industrial prod- 
ucts. They constitute the main force for improving 
Shanghai's international competitiveness. Therefore, we 
must bring Shanghai’s strong points, science, technology, 
and foreign trade, into full play; accelerate the techno- 
logical innovation of its traditional industries and old 
enterprises; and upgrade its enterprises to form a group 
of internationally competitive enterprises that are rela- 
tively good at absorbing and digesting foreign capital, 
resources, and technology. 


China is presently in the midst of a gradual transition 
period from an agricultural nation built on manual labor 
in which the farming population forms the majority, to a 
modern industrialized nation where the nonfarming 
population forms the majority. Shanghai should not be 
content with merely supplying the domestic market with 
ordinary products but must play a still bigger role as a 
“transferer” of technology, be a forerunner in technolo- 
gy, try to catch up with advanced international levels, 
and lead the entire nation. 


II. Shanghai's Industry Is Facing a Challenge From Two 
Areas. Does Not Do Very Well in International 
Economic C Because of the Technological Gap. 
Moreover, the Technological Gap Between Shanghai and 
Other Fraternal Provinces and Cities in the Country Has 
Been Narrowed; Some of the Latter Have Even Surpassed 
Shanghai in Certain Technological Fields. Nevertheless, 
Shanghai Still Enjoys Many Favorable Conditions and 
Numerous Advantages. We Should Proceed From the 
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Reality in Shanghai and Find a Way To Achieve Techno- _— standard in the country. A small number of high-tech- 
logical a Way That Reflects Chinese Charac- nology industries coexist with a large number of labor- 
teristics and Is Suitable to Shanghai. [subhead] intensive ones; some technology and equipment of 

auvanced world standard coexist with a large amount of 


Although Shanghai has made some progress in raising its  Utdated equinment; fairly advanced managerial stan- 
technological standard in the past few years, this ‘ards coexis: with poor production conditions. This 
progress, on the whole, has been insufficient because it Situation makes it necessary for Shanghai to make very 
only serves to compensate for our poor technological | 2fduous efforts to upgrade its technological level. In 
standards. Our existing old enterprises have just started Shanghai, a big, old industrial base, it will be an arduous 
to carry out technical transformation, some of which is 4d long-term task to shift the emphasis from extensive 
only aimed at maintaining previous production condi-  ™anagement to intensive management, from reliance on 
tions or improving them. These enterprises have been _‘ Material input to reliance on scientific and technological 


unable to promptly replace the equipment and technol- _— Progress, and from reliance on domestic resources and 
ogy that have been in use for many years. funds to reliance on international resources and funds. 


We should earnestly study other countries’ experiences 
and draw on them, but we should not indiscriminately 
copy them. In building socialism with Chinese charac- 


, ' teristics, we in Shanghai should proceed from its actual 
Internationally, the new technical revolution has further conditions. 


upgraded the industrial structure, and technical progress 
is playing an increasing role in economic development in = — There are many old enterprises in Shanghai. It will be a 
= er ones ane a ne heavy task to technically transform them, and the invest- 
terna ; , ment in this regard is inadequate. We want to invest a 
technological gap. According to data collected in an = jarge amount of money for this, but our financial 
industrial survey, less than 20 percent of the equipment —_ resources are limited. Shanghai's industry is large in 
and technology of Shanghai's major industrial bureaus geal, and it has many trades. It would be unrealistic if all 
have reached the international standard. In some _ industrial enterprises wanted to use foreign funds and to 
bureaus less than | percent of the equipment and tech- import technology from abroad. There arc *!so many 
nology reach the international standard. At present state-owned enterprises in Shanghai, whose industrial 
Shanghai has no special products to compete on the —gytput value accounts for 76 percent of the municipal- 
world market. Today, with technical progress playing an _ity’s total. These enterprises also bear a heavy tax bur- 
increasingly important role in the various sectors of the den. So their ability to technically transform themselves 
economy, the percentage of economic growth due to and update their equipment is weak. Many enterprises 
technical progress in many developed countries has are jocated in urban areas, and the space that is available 
reached 60 percent, while in Shanghai it is less than 30. —_ tq them to expand themselves is quite limited. Thus, 
there is a big contradiction between the technical trans- 
Domestically, other provinces and cities have narrowed = formation of enterprises and the development of the 
the technical gap between them and Shanghai in the municipality. It should be pointed out, however, that 
course of reform, opening to the outside world, and Shanghai still has many favorable conditions, some of 
invigorating the domestic economy, by seizing the — which are not available not only in other parts of our 
Opportunity to attract foreign capital and import tech- _ country but also in some developed countries. Through 
nology; they have even surpassed Shanghai in certain decades of effort, Shanghai now has a fairly strong 
fields of technology. Shanghai's position as “title holder _ scientific and technological force and a rather strong 
in the output of single products” has been weakened, or _ ability to coordinate various projects; it has also accu- 
even lost, in many areas. Although Shanghai still leads in = mulated a wealth of technological experience. Many of 
the production of the new generation of industrial con-  Shanghai’s workers are highly skilled. In addition, 
sumer goods such as color television sets, refrigerators, | Shanghai has a rather complete educational system and a 
washing machines, and tape recorders, it has lost its —_ rather strong educational force. 
leading position in the production of wristwatches, bicy- 
cles, and sewing machines. In some new branches of — Then, what principles should be adopted to make tech- 
industry, Shanghai has yielded its leading position to its —_ nological progress in Shanghai by proceeding from its 
suburbs. The expanding village and township enterprises _ actual conditions? 
around Shanghai also present a challenge it has to face. 


Shanghai's industry is facing a challenge from two areas. 


1. It is necessary to make full use of the existing condi- 
The present industrial and technological situation in tions in opening to the outside world to raise funds 
Shanghai is as follows: On the one hand, after years of through various channels, at various levels, and in all 
development, Shanghai has established a fairly complete _— directions. These funds should be used to import 
range of trades and achieved the ability to provide | advanced and useful technology, to transform or develop 
necessary accessories; on the other hand, many of itsold a number of enterprises that are capable of earning 
enterprises are quite backward technologically,and some _ foreign exchange through export, and to increase the 
of their industrial products have fallen below the average | competitiveness of our products and the quantity of our 
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exports. Foreign exchange earned through export should 
be used to develop new industries, to import high 
technology, and to carry out a higher level of technical 
transformation of enterprises. 


2. It is necessary to give full play to the role of Shanghai's 
industrial foundation, engineers, technicians, and scien- 
tific research institutions. Scientific research institutions 
and production units should be combined, or they 
should coordinate with each other to increase their 
ability to blaze new paths, do research, and develop 
themselves. An export-oriented economy should be 
developed to promote the development of an export- 
oriented scientific and technological force, and the 
mn geaee of the latter should also promote that of the 
ormer. 


3. It is necessary to raise the level of management and the 
quality of workers and staff members and to improve the 
system for training and educating them. Efforts should 
be made to arouse the enthusiasm of workers and staff 
members in making technical innovations and reason- 
able suggestions. Factory directors should achieve their 
targets, and enterprises should institute quality control 
in an all-round way. Enterprises should improve their 
managerial and technological levels at the same time. 


4. It is necessary to bring the role of the market and 
competitive mechanisms into play, to formulate rational 
policies, and to use economic levers. The production 
structure and enterprise structure should be readjusted 
or transformed step by step. The ‘rades structure, the 
technological structure, and industry’s product mix 
should be readjusted or rationalized. The productiion 
structure should be readjusted in order to promote 


technological progress. 


To sum up, it is necessary to combine the fine tradition 
of development through one’s own arduous efforts, a fine 
tradition which has been fostered since the founding of 
the PRC, with the favorable conditions for reform and 
Opening to the outside world, to make extensive use of 
domestic advanced technology while giving full play to 
Shanghai’s favorable conditions in science and technol- 
ogy, and to follow the road of making technological 
progress with both Chinese characteristics and Shang- 
hai’s features. 


III. The Progress of China’s Modernization Is Primarily 
Determined by the Advancemer.: of Science and Technol- 
ogy and the Elevation of Management Standards, Which 
Is of to the Revitalization of Our Nation and 
Which Shanghai’s Cadres, Engineers, Technicians, and 
Workers Should Realize. Without Technological 
Progress, "s Weaknesses Will Become More 
and More Prominent and Its Strength Will Decrease, and 
Shanghai’s Renovation and Revitalization May Be 
Delayed. Therefore, a Sense of Crisis and Urgency Is in 
Order. [subhead] 
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To advance industrial technology in Shanghai is a twu- 
fold task: to renovate traditional industries and to accel- 
erate the development of new industries. Today we have 
more favorable conditions and opportunities than ever 
before to accomplish this two-fold mission; but at the 
same time there are a number of contradictions, the 
more conspicuous of which are that enterprises lack an 
internal mechanism for technological advancement and 
to various degrees seek short-term results, and that there 
is no relationship between research and development on 
one hand and production on the other. 


Reform is the driving force behind everything. The 
contradictions that arise in the course of technological 
advancement will be solved only by intensifying reform. 
For the moment, we should focus on the following three 


aspects: 


1. Perfect the contract management responsibility sys- 
tem and increase enterprise vitality. 


Enterprises are the dynamos of technological advance- 
ment. A lackluster enterprise cannot have the the force 
and capability to advance technology. To step up enter- 
prise reform, it is necessary to give top priority to 
increasing enterprise vitality and to constantly improve 
and perfect the contract management responsibility sys- 
tem. 


The experience of pilot enterprises that have had con- 
siderable success shows that a scientifically set target for 
contract management will give enterprises both the 
momentum and pressure they need. Because Shanghai 
has more old enterprises, more state-run enterprises, and 
more large and medium enterprises, and has relatively 
higher base figures, we can set a reasonable contract base 
figure and an appraisal standard and evaluation index 
for enterprises, determine the proper contract period, 
and adjust the distribution of contract benefits. By doing 
sO we Can guide enterprises to correctly handle immedi- 
ate as well long-term interests and short-term as well as 
sustained measures for development, and steer enter- 
prises to pay attention to technological advancement, 
effectiveness, and quality. : 


The competitive mechanism should be applied while 
perfecting the contract management responsibility sys- 
tem. It is not enough to just liberate policies without 
applying the competitive mechanism, to enliven state- 
run enterprises. It would help prompt managers to 
strengthen their management and improve enterprise 
standards if open bidding is used to choose the best 
management contractors from enterprises, industries, or 
even society. 


2. Integrate science and technology with production and 
form a joint force to promote technical progress. 


Being one of China’s major scientific bases, Shanghai's 
strength lies in its nearly 400,000 scientists and techni- 
cians as well as in its more than 1,000 research and 
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development organizations. Together, they form a for- 
midable driving force for Shanghai’s industrial techno- 
logical progress. At the same time, Shanghai's solid 
industrial base also provides scientists and technicians 
with plentiful opportunities to demonstrate their abili- 
ties and talents. But the current reality is that while 
Shanghai’s industrial, economic, social, and other 
departments badly need the support of science and 
technology, science and technology have failed miserably 
in their expected role to propel Shanghai’s economy and 
society forward, and the potential of its scientific and 
technological personnel has been far from being fully 
tapped. While integrating science and technology with 
economic development, we must call on scientists and 
technicians to pay more attention to Shanghai’s devel- 
opment while serving the interests of the entire nation, 
and let more scientific and technological achievements 
be translated into production by Shanghai’s enterprises. 
This is an important task in reforming Shanghai’s scien- 
tific and technological system. 


Shanghai’s export-oriented enterprises should be well 
supplied with scientific and technological achievements. 
We must ensure that part of our scientific and techno- 
logical personnel are engaged in high-tech study and 
basic research in order to keep up with advanced world 
levels in certain areas. Proceeding from reality and in 
light of Shanghai’s developing internationally-oriented 
economy, we must step up research in applied science to 
serve Shanghai’s enterprises, expand exports, and make 
efforts to sell Shanghai’s products on the international 
market. We must rapidly popularize scientific and tech- 
nological achievements among small enterprises. More 
importantly, we must strive to serve the large and 
medium-size enterprises in order to replenish the reserve 
force for Shanghai’s development. 


To that end, we must continue our efforts to revitalize 
scientific research organs, reform the management of 
scientific and technological personnel, and integrate sci- 
ence and technology with production. Based on their 
various Classifications, we must promote integration and 
cooperation between scientific research organizations 
and production units and do a still better job in organiz- 
ing scientific and technological organizations (including 
units from the various central government ministries 
stationed in Shanghai for studying local products) to 
cooperate, coordinate operations, and tackle key prob- 
lems with concerted efforts. From now on, we must 
organize scientific and technological personnel to partic- 
ipate not only in introducing, assimilating, and improv- 
ing technology but also in the renovation and planning of 
industrial technology, thereby integrating science and 
technology with production and with the various sectors 
of the economy at all levels. 


3. Strengthen vocational training and bring the potential 
of professional people and management into play. 


Fundamentally speaking. technological progress 1s 
dependent on the quality and management of profes- 
sional people. 
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Today, some old enterprises in Shanghai can still pro- 
duce quality products although their technology and 
equipment are not advanced. An important factor is that 
the quality of their staffers, workers, and management is 
relatively good. Generally speaking, raising the level of 
enterprise management and the quality of staffs and 
workers continues to be a task of top priority. 


Therefore, while continuing the structural reform of 
education, we must strive to make education serve the 
needs of economic and technological development. 
While restructuring the educational system, we must 
establish step by step a vocational education system and 
set up various vocational and technical training centers. 
The emphasis of adult education should be placed on 
on-the-job training to provide staffers and cadres oppor- 
tunities for professional training, thereby raising their 
professional and cultural level. Special emphasis must be 
placed on job training for senior management personnel 
in order to upgrade the level of enterprise management. 


We are in an age of transition from the old to the new. 
Shanghai is at a historical turning point. The reality of 
reform is pounding at the hearts and minds of the 
people. Establishing a new economic structure calls for 
new social concepts. To fundamentally shift the empha- 
sis of Shanghai’s economic development to scientific and 
technological progress, the key lies in a renewal of ideas. 


At the 13th CPC National Congress, it was clearly 
pointed out: “Scientific and technological progress and 
the enhancement of management level fundamentally 
determines the course of China’s modernization and are 
important matters related to our national revitaliza- 
tion.” Shanghai’s cadres, engineers, technicians, staffers, 
and workers must base their understanding of the impor- 
tance of scientific and technological progress on the 
aforementioned exposition. We must realize that Shang- 
hai’s industry is mainly composed of processing plants. 
Whether or not the many important problems in our 
economic development can be solved, whether or not 
Shanghai can play a major role on the world economic 
stage, and whether or not it can continue to make 
contributions to the whole nation, are to a very great 
extent dependent on scientific and technological 
progress, particularly industrial technological progress. 
Without technological progress, Shanghai’s weaknesses 
will become more and more exposed; its strong points 
will become less and less an advantage; the gap between 
Shanghai and the rest of the world will become more 
difficult to narrow; and its domestic position will drop. If 
we fail to seize the opportunity and catch up with the 
others in the race for technological progress, Shanghai's 
renovation and revitalization will be delayed, causing 
irredeemable losses to both the nation and Shanghai 
itself. As for this, we must have a keen sense of crisis and 


urgency. 


The role of science and technology as a propellent of 
today’s civilization is more prominent than ever before. 
It can be predicted that when scientific and technological 
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progress has penetrated every composite cell of Shang- 
hai’s economic structure, it will have a tremendous 
impact on Shanghai’s production. 


Shanghai’s industrial upsurge, together with its techno- 
logical achievements, once played a positive role in 
China’s socialist construction. Today, we are fully con- 
fident in developing an export-oriented economy in 
Shanghai, in propelling its industrial technology to a new 
high, and in making new contributions in building a 
wealthy, strong, democratic, and civilized socialist 
motherland. 


State Council on Individual Tax Collection 
OW220011 Beijing XINHUA Domestic Service 
in Chinese 1204 GMT 19 Jan 88 


[Text] Beijing, 19 Jan (XINHUA)}—Under a recent 
instruction issued by the State Council, the Ministry of 
Financial Affairs issued a circular calling on the govern- 
ments at all levels and the relevant departments to 
coordinate with the tax authorities to do a better job in 
collecting regulatory income tax from individuals. 


One year has passed since the “Interim Regulations for 
Individual Regulatory Income Tax of the People’s 
Republic of China” promulgated by the State Council 
went into effect in the country on | January 1987. 
However, the situation in collecting such tax is not so 
ideal. Only 39.2 percent of the annual targets had been 
fulfilled in collecting such tax. According to an analysis 
conducted by a department concerned, there are multi- 
ple reasons for this. The main reason is that some of 
taxpayers’ sense in paying taxes according to law is 
somewhat blunted and that the tax authorities have 
difficulties in collecting such tax. For example, many 
taxpayers whose incomes have already reached the tax- 
p..ying level have tried various ways to practice fraud 
and evade tax instead of taking the initiative to file 
returns and pay the tax. Some taxpayers have totally 
ignored the notices issued to them by tax authorities 
pressing for tax payments. They have even gone to the 
extreme of bluntly refusing to pay tax. Some districts and 
departments have refused to support the tax authorities 
to collect such tax, nor do they help the tax withholding 
agencies to withhold such tax. As a result, the tax 
regulations cannot be enforced effectively, and many tax 
payments due have become delinquent. It is for this 
reason that the State Council has instructed the Ministry 
of Financial Affairs to issue a circular, while providing 
the following suggestions: 


The governments at all levels must conduct an overall 
checkup on the implementation of the “Interim Regula- 
tions for Individual Regulatory Income Tax of the Peo- 
ple’s Republic of China.” They must adopt effective 
measures to address existing problems and conscien- 
tiously carry out their work out in this connection. 
Various departments and units must educate their staff 
members about observing the tax regulations and paying 
such tax, and support the tax authorities in collecting 
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such tax according to law. All units that make taxable 
payments to individuals must do a good job in withhold- 
ing tax. All individuals required to pay such tax should 
consciou'ly file their tax returns. Efforts must be made 
to give widespread publicity to and commend those 
individuals who take the initiative to file their tax 
returns and pay such tax. Those who evade tax, no 
matter who they are, should be severely dealt with 
according to law. Public security organs, procuratorial 
Organs and people’s courts should investigate and deal 
with those tax evaders whose tax evading activities 
constitute a crime. 


Commentary on Reform of Housing System 
OW220335 Beijing XINHUA Domestic Service 
in Chinese 0045 GMT 14 Jan 88 


(““Commentary by reporters Ji Jincheng and Wang Yan- 
rong: Leading Comrades Please Take the Lead in 
Reforming the Housing System”—XINHUA headline] 


[Text] Beijing, 14 Jan (XINHUA)—Findings from inves- 
tigations we have carried out in some localities show that 
only when the phenomenon of “enthusiasm at the two 
ends and a cold shoulder in the middle” is changed to 
enthusiasm of all ‘the three” is it possible to genuinely 
develop the reform of the housing system, a project 
which has been test-implemented for years. 


The so-called “enthusiasm at the two ends” means that 
enthusiasm is displayed by the central leading comrades 
and the masses. By “cold shoulder in the middle,” we 
mean that the leading cadres in the localities concerned 
are not so enthusiastic. With a cold shoulder in the 
“*middle,” it is hard to proceed with this reform. 


Leading comrades at the central level are enthusiastic 
about reforming the housing system in cities and towns. 
As early as several years ago, they stressed that the low 
rent, high welfare, and state monopolized housing sys- 
tem in cities and towns must be changed; otherwise, the 
housing problem would be difficult to resolve. More- 
over, opinions of the central authorities on reforming the 
housing system have been included in numerous official 
documents of the party Central Committee, the National 
People’s Congress, and the State Council. The masses, 
too, earnestly hope for the change of the present irratio- 
nal housing system. On the other hand, however, leading 
cadres of the localities and the departments concerned 
who have the concrete responsibility for this reform are 
taking quite a different attitude. This is the crucial issue 
that determines whether our reform of the housing 
system can be continued. Recently we have spent a 
month investigating this matter in some cities, and our 
findings have borne out the above. 


In Yantai and Bengbu Cities, the leading cadres show a 
firm attitude and act enthusiastically in reforming their 
housing systems. These cities have put into effect such 
reform measures as appropriately raising rent and paying 
staff members and workers a corresponding housing 
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allowance. They have achieved the goal of making rent 
commensurate with the size of the residence and of 
making everyone equal in “renting a residence.” The 
mayor and the party committee secretary of Yantai serve 
as examples. One spends 30 yuan and the other 40 yuan 
for their monthly rental payment, playing a leading role 
in the reform of the housing system. Some families living 
in large residences now have to consider returning part 
of their residence to the lessors or moving into a smaller 
residence if they do not want to pay several dozen yuan 
more in rent. Others feel that it would be more econom- 
ical to buy their own residence. In a recent residence 
transaction meeting held in Yantai City, 156 families 
wanted to return extra parts of their rented residence or 
asked for a smaller residence so that they could move out 
of their present large residence. Nearly 1,000 families 
registered at the meeting to return or change their 
residence. Negotiations in this regard are now under 
way. 


In contrast with the above, leading cadres in many cities 
have been hesitant and taken a wait-and-see attitude 
with regard to the reform of the housing system. Even 
today they have not included this matter on their work 
agenda as an important item and have not spent much 
effort on it. The reform of the housing system, which 
involves labor, wage, financial, household registration, 
and discipline inspection departments, requires the 
efforts of the principal leading cadres in the locality to 
make ¢ -erall plans and to personally lead others to work 
for it. In Yantai City, the second-term mayors are both 
heads of the Leading Group for Housing System Reform. 
As described hy the masses, they have “given com- 
mands, gone to the battlefield, and fought.” In Bengbu 
City, both the mayor and the party committee secretary 
have taken the lead in reforming the housing system. In 
some other cities, however, the reform of the housing 
system seems to be the exclusive job of the housing 
management department. What is more, if the housing 
department puts forth a plan and the other departments 
concerned have diverse opinions, the leadership steps 
back and waits for other localities to go ahead so that it 
may draw on their experience to avoid failure. 


In particular, most of the leading cadres in cities are 
living in comparatively spacious residences. The reform 
of the housing system will inevitably affect their own 
interests. Not every leading cadre is willing to spend 
several dozen yuan in rental payment. It is not strange 
for a city to have failed to put out its plan for reforming 
the housing system even though the plan was formulated 
long ago. According to the plan, all residences occupied 
before the reform was implemented are to be treated as 
old residences whose rent will be cheaper, whereas all 
residences built after the reform will be subject to a 
higher rental rate. As new residences for the leading 
cadres are under construction in the city, they are 
holding the plan until they have moved into the new 
residences. In this way they will live in a new residence 
and, at the same time, enjoy the benefit of the low rental 
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rate. With such serious selfishness in localities like this 
City, how could the the reform of the housing system be 
successful? 


To make smooth progress in reforming the housing 
system, there is another problem to be resolved in 
addition to the “cold shoulder in the middle,” and that is 
the wide gap between the housing conditions for person- 
nel in big and small units. Both these problems indicate 
the complexity and difficulty of reforming the housing 
system in cities and towns. However, the reform of the 
housing system in cities and towns is a trend of the times. 
It is our firm belief that this important reform is bound 
to develop at a quicker pace in the big tide of reforms. 


Need for Housing System Reform Explored 
OW220259 Beijing XINHUA Domestic Service 
in Chinese 0043 GMT 12 Jan 88 


[By Ji Jincheng and Wang Yanrong] 


[Text] Beijing, 13 Jan (XINHUA)—“The state spends 30 
billion yuan on housing every year and what it gets from 
the masses is complaints.” This remark was made by a 
director of a city housing and real estate administration 
bureau while discussing the problem of China’s u:ban 
housing with these reporters. He believes it is time that 
we changed this situation and implemented housing 
reform. 


According to the data provided by relevant departments, 
the state has, since the 3d Plenary Session of the | 1th 
CPC Central Committee, adopted preferential policies 
to speed up urban housing construction. It has spent 110 
billion yuan over the past 9 years to build housing 
exceeding | billion square meters in floorspace. The 
average annual investment over the past 3 years almost 
reached 30 billion yuan. The per capita housing space for 
urban residents was 8.04 square meters in 1986, almost 
double the 4.2 square meters in 1978. It is unprece- 
dented since the founding of New China for the state to 
invest so much in building urban housing in so short a 
time. Although the people are aware of the efforts made 
by the party and government to solve the housing 
problem, they are still dissatisfied because the housing 
problem for many people remains unsolved. 


According to the first nationwide housing survey com- 
pleted in 1986, 10.54 million households, or one-fourth 
of urban residents, either had no housing, were not 
adequately housed, or had other housing problems. 
There were 400,000 such households in Beijing. In 
Shanghai, the per capita housing space for 6,000 house- 
holds was less than 2 square meters, or a little larger than 
a single bed. 


Those who are dissatisfied are not limited to these 
people who suffer most from the housing shortage. Some 
people, whose housing space reaches the average level or 
who enjoy rather spacious housing, still want to get 
bigger houses so that they can live more comfortably. 
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Some other people, who already have housing for them- 
selves and the next generation, want to get housing for 
the third or even the fourth generations. They get upset 
when their demands are not satisfied. Consequently, in 
some localities the problems in housing distribution 
have intensified with each passing day, putting cadres in 
charge of housing administration in an awkward predic- 
ament. 


A certain cadre was so exhausted after completing hous- 
ing assignment work that he became ill and was confined 
to bed for 3 months. Those who really need housing and 
those who want to expand their already adequate hous- 
ing space are both dissatisfied. How can we explain this? 
One of the causes is uncqual opportunity in housing 
distribution, which is a result of the system of houses 
being owned by work units. Big government organs and 
enterprises with adequate financial and other resources 
can afford to build more housing; small organs and units 
are at a disadvantage because of their limited financial 
resources. In a certain provincial capital, the housing 
space of cadres and workers of the organs and enterprises 
affiliated with the central and provincial authorities is 
7.6 square meters per capita, while that of enterprises 
affiliated with the city authorities or lower is only 3.6 
square meters. 


Many comrades in charge of urban housing construction 
hold that it is 30 years of a welfare-oriented housing 
distribution system characterized by low rent that have, 
in the final analysis, led the urban housing problem to a 
dead end. According to figures of relevant departments, 
the national average monthly rent per square meter of 
housing is 0.13 yuan, accounting for only 1 to 2 % of a 
family’ expenditure. Rent for newly built housing is less 
than two-thirds of the housing maintenance cost. For 
many cadre: and workers, the state not only gives them 
wages, but alo provides them with housing, and housing 
development has become a welfare project. In addition 
to subsidizing the maintenance costs of the existing 
housing, the state has to invest more money to build new 
housing. The residents only pay the price of two or three 
ice cakes for every square meter of housing they occupy. 
As a result, those without housing want to get a house, 
those who already have adequate housing space want 
more, and those who occupy more housing than they 
need will not return it. The consequences are: The state 
financial burden is increasing with each passing day, the 
chronic shortage of housing remains unsolved, and irreg- 
ularities in housing distribution persist. 


Practice in Yantai, Bengbu, Shenyang, and other places 
has shown that there is a solution to this problem, that is, 
breaking the long-standing practice of eating from the 
same big pot in the housing distribution system. We 
must raise rent first and eventually sell the houses to 
individuals so that more money is paid for more housing 
space and less money for less housing space and no one 
can profit at the advantage of others. Reform of com- 
mercializing housing should be implemented resolutely. 
To do so will help speed up the accumulation of housing 
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development funds, lessen the burden of the state, build 
more housing to meets the needs of urban residents, 
effect'vely change the unfair housing distribution sys- 
tem, and put an end to irregularities. In Yantai and 
Bengbu Cities, where housing system reform has already 
begun, people without a house are beginning to purchase 
one and those who are more than adequately housed are 
beginning to give back their surplus houses or are mov- 
ing into smaller quarters. There are good prospects for 
solving the housing problem. 


Exports Total $34.6 Billion, Leads to Surplus 
OW221004 Beijing XINHUA in English 
0757 GMT 22 Jan 88 


[Text] Beijing, January 22 (XINHUA)—In 1987, China’s 
export value jumped 28.1 percent over 1986 to hit 34.6 
billion U.S. dollars and the country saw its first trade 
surplus in three years. 


Speaking at a press conference today, a spokesman for 
the Ministry of Foreign Economic Relations and Trade 
said China's total import-export value was 67.338 billion 
U.S. dollars in 1987, or 12.1 percent higher than in 1986. 


“In addition to more exports in 1987,” he said, “China’s 
imports and exports were just about balanced with a 
little surplus, so the country’s three-year trade deficit has 
ended.” 


“The trade surplus has also increased the state’s foreign 
currency reserves,” he added. 


According to the spokesman, China recorded an import 
value of 32.735 billion U.S. dollars in 1987, which was 
down j.1 percent from 1986. 


He called the make-up of import and export commodi- 
ties “more rational,” because last year more of China’s 
textiles, chemicals, light industial products, arts and 
crafts, local produce and animal byproducts were avail- 
able. 


Exports of electric machinery climved 89.4 percent last 
year, whiie technology exports earned 150 million U.S. 
dollars, he said. 


Imports of raw materials, technology and equipment 
increased in 1987 while that of automobiles, household 
electrical appliances and other expensive consumer 
goods were under control. 


He attributed China's “healthy and steady development 
in foreign trade” to the introduction of the contract 
responsibility system, which forces enterprises to be 
more directly responsible for performance, and to the 
country’ policies which encourage exports. 


FBIS-CHI-88-014 
22 January 1988 


In explaining discrepencies between figures released by 
the ministry and China’s Customs Bureau, he said, his 
ministry’s figures reflect actuai trade volume, while 
Customs monitors the flow of tradable and non-tradable 
goods, foreign donations, and the imports of equipment 
for foreign-funded projects. 


Customs statistic: listed China’s total import-export 
volume at 79.9 billion U.S. dollars for 1987, which still 
showed a 3.5 billion U.S. dollar foreign trade deficit. 


‘Views Stil! Differ’ on Reform 
HK220903 Beijing CHINA DAILY in English 
22 Jan 88 p 4 


[By Zhang Xiaogang] 


[Text] Despite their commonly shared concerns, econo- 
mists still do not seem to have worked out the details of 
how to further the nation’s agricultural reforms and raise 
the output of major farm products. 


Apparently, the package of policies to deal with the 
complex problems in farming and grain supply will 
require a few more months of debate, experimentation 
and research. 


But, all of the economists have so far recognized the fact 
that something must be done to support agriculture, and 
they have agreed that what China needs is a series of 
policies rather than one or two minor policy readjust- 
ments. However, it seems that their views still differ as to 
what the priorities are. 


China’s grain supply has made no progress for three 
successive years and pork rationing has recently been 
reintroduced in State-owned shops in main cities like 
Beijing and Shanghai. 


The shortage of pork has been caused by the lack of 
increase in production of animal feed, most of the 
country’s eccnomic officials and research personnel 


agree. 


Judging from the fact that two thirds of China’s culti- 
vated land is still categorized as miiddle-yield or low- 
yield, analysts immediately said that the state should 
boost agricultural investment to increase output from 
these areas. 


Some investment could go directly to the construction or 
maintenance of farm infrastructure—such as irrigation 
projects, and even industries that cater for rural produc- 
ers, such as fertilizer plants. 


However, no matter how much money is poured in from 
above, only incentives to farmers or organizations will 
prove effective in the long run. 
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When farming is carried out mostly on a household 
basis, farmers have to look at the market trends to know 
what benefits they can reap by raising a certain crop or 
stock. 


The tendency now is to grow more cash crops or spend 
more time on non-agricultural businesses and produce 
less grain or fewer hogs, which come under the state's 
price controls. 


Obviously, the difficulty comes in regulating the market. 
And, naturally, everything in the market is priced, so 
what economists call “regulating the market” inevitably 
means changing prices. 


The first question is: Should the price of grain or of meat 
change? 


The answer is meat, some economists say. They have 
roted that while the nation’s per capita grain output is 
no more than 400 kilograms, residents in some big cities 
are each consuming 450 kiloerams in a year. The figure 
is higher than the Japanese level of grain consumption, 


they say. 


This is because the big city dwellers are eating more 
pork, drinking more beer, and buying more dairy 
goods—all requiring much more grain in the process of 
production. 


Higher meat prices can help curb city dwellers’ increased 
demand for grain output but guarantee their access to 
enough cheap subsistence. 


Even grain should have differentiated prices, others say. 
City dwellers’ daily supplies, with a certain composition 
of regular cereals, should have fixed low prices, which 
will continue to be their food rationing system. 


To control excessive consumption or purchase of high 
quality cereals, their prices should be considerably 
higher in light of the existing situation, they say. 


In addition, the reform of housing distribution and rents 
will be important in reducing the urban demand for farm 
products and encourage saving. The increase in saving 
may provide more funds for the development of farm 
infrastructure, too. 


Senior Chinese leader Deng Xiaoping first proposed 
commercializing housing in 1980. But bureaucracy has 
hindered any practical progress on a nationwide basis. 


In the rural market, economists are urgiiig a rise in the 
cost of land. This is expected to concentrate farmland in 
the Hands of more efficient farmers in a gradual way so 
the large contractors may spend more money on farm 
infrastructure. 
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The supply of farm materials—fertilizers for example— 
can also become concentrated and more stable in this 
way, they argue. 


The state should sign long-term contraqts, instead of the 
current one-year ones, with farmers, especially those who 
grow grain and raise pigs. Long-term contracts can 
guarantee their supplies on the one hand and their 
income on the other, despite temporary price fluctua- 
tions on the market, economists say. 


Can all these policies, accompanied by direct appropri- 
ations to the major grain producing areas and the free- 
dom given to rural industries, be enough to generate a 
major step forward in agriculture in the coming four or 
five years—such as letting China's per capita grain 
consumption increase another 100 kilograms? This ques- 
tion remains unanswered. 


But, to be sure, the government's new package of agri- 
cultural policies has to at least cover these areas to 
induce such a difficult progress. 


Official on Combining Science, Economic Work 
HK211003 Beijing GUANGMING RIBAO in Chinese 
2 Jan 88 p | 


[Report by reporter Xu Jiuwu (1776 0046 2976): “Guo 
a Talks About Science and Technology Work for 
1988") 


[Text] “Science and technology should not only cater to 
but also join in economic activities so that they can 
gradually merge into one.” This is an issue stressed by 
Guo Shuyan, vice minister of the State Science and 
Technology Commission, when he briefed reporters on 
the eve of the new year on science and technology work 
for 1988. Guo Shuyan said: To achieve the above- 
mentioned requirement, we snould, while maintaining 
the predominance of public ownership, encourage the 
development of diversified technical and economic enti- 
ties and services and simultaneously develop diversified 
systems of ownership. such as state enterprises, collec- 
tive enterprises, joint ventures, and self-employed busi- 
nesses. 


After reviewing the nation’s scientific and technological 
achievements over the past few years, Guo Shuyan 
pointed out: The situation of scientific and technological 
work being divorced from economic activities has not 
been fundamentally improved, scientists and technicians 
are still unevenly distributed in various departments of 
the national economy, their role has not been brought 
into full play, and many of them have not been organized 
to develop new products, to carry out technological 
transformation, and to digest and assimilate imported 
technology. To change this situation, in the new year we 
should deepen the reforms of the economic structure and 
the scientific and technological structures in a planned 
and selected way and strive to coordinate scientific and 
technological operational mechanisms with economic 
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Operational mechanisms. Efforts should be made to 
constantly improve the operational mechanisms devel- 
oped by scientific research institutions according to the 
different features of scientific and technological activi- 
ties. Attention should also be paid to introducing com- 
petition mechanisms and market mechanisms into sci- 
entific and technological work to promote the 
commercialization of technical achievements and to 
quicken the pace of shifting scientific research achieve- 
ments to production. It is especially necessary to place 
the work of invigorating scientific research institutions 
and relaxing controls over scientists and technicians in a 
pivotal position and to promote it so that it becomes a 
general practice, thus creating conditions for the best 
combination of science and technology with economic 
activities. 


What should we do to broaden the path of integrating 
science and technology with economic activities and to 
relax controls over the participation of science and 
technology in economic activities? Guo Shuyan stressed: 
‘People should be allowed to explore and create mea- 
sures that can fully exploit the role of scientists and 
technicians and facilitate the development of the pro- 
ductive forces. Some research institutions provided with 
fairly distinctive specialties and the necessary conditions 
to engage in related production may cooperate or form 
groups with enterprises on the basis of voluntary partic- 
ipation. Some research institutions engaged in the devel- 
opment of technologies of a general character or techni- 
cal studies and having considerable links with many 
enterprises may set up trade or regional development 
centers by developing lateral or vertical association. 
Some research institutions engaged in sophisticated sci- 
entific research projects which cannot be absorbed by 
production units may run companies by themselves or 
cooperate with some enterprises in developing scientific 
and technological pioneer groups to develop new or high 
technology industries and strive to sell these products 
abroad. Moreover, in technology-intensive large and 
medium cities, it is also necessary to work out preferen- 
tial policies to encourage and support scientific research 
institutions and institutes of higher learning in setting up 
enterprises, companies, and industries characterized by 
new technologies and to encourage scientists and techni- 
cians to go out of the research institutions and the 
institutes of higher learning and set up numerous forms 
of nongovernmental scientific and technological institu- 
tions and industries in order to develop new technology 
parks.” Referring to the question of how to further relax 
controls over scientists and technicians and promote the 
rational flow of highly skilled people, Guo Shuyan 
pointed out: First, it is necessary to popularize the 
experience of Hebei’s provincial government, which 
encourages scientists and technicians to go to the coun- 
tryside, the mountain areas, or factories in a planned 
way and with proper guidance to contract for technical 
work. Second, it is necessary to popularize the experi- 
ence of Liaoning Province, which chooses from research 
institutions, large enterprises, and institutes of higher 
learning which have many scientific research personnel, 
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a number of scientists and technicians who are well 
versed in technical and managerial work to become 
“deputy county magistrates in charge of scientific and 
technological work.”’ It is also necessary to mobilize 
Or encourage scientists and technicians to go to the 
rural areas, township and town enterprises, and small 
and medium enterprises which lack qualified scien- 
tific and technical personnel. We can do this by 
various means, such as allowing them to resign from 
their posts, granting them leave without pay, allowing 
them to leave their work without resigning from their 
posts, sending personnel in the name of units, allow- 
ing them to take concurrent jobs or take concurrent 
jobs in their spare time. They should be allowed to 
increase their personal income and to improve their 
Own remuneration on the basis of increased economic 
returns and social effect. In this way, we can gradually 
develop a social environment of “respecting knowl- 
edge and highly skilled persons.” 


Family Planning Committee Leaders Meet 
OW220641 Beijing XINHUA Domestic Service 
in Chinese 1720 GMT 16 Jan 88 


(By RENMIN RIBAO reporter Ai Xiao and XINHUA 
reporter Yu Changhong] 


[Text] Beijing, 16 Jan (XINHUA)}—During the 
present stage of economic and social development in 
Our country, population growth is still a very impor- 
tant issue. Beginning today, 170 people responsible 
for family planning work from all localities gathered 
in Beijing to attend the national conference of heads 
of family planning committees to discuss plans for 
coordinating population growth with economic and 
social development, utilization of resources. and 
environmental protection. 


The year 1987 has been an important one for deep- 
ening family planning work in our country. Party and 
governmental departments in all localities have 
accorded top priority to family planning work and 
have conducted various forms of reforms and explo- 
rations. Some of these reforms have achieved impres- 
sive results. Various forms of mass organizations. 
with family planning associations as the focal point. 
were established at the grass roots. Ai present. the 
membership in these family planning associations 
throughout the country has reached 2.5 million. Some 
counties have restored the leading groups for family 
planning. Some townships and towns have supple- 
mented and strengthened the ranks of full-time cadres 
engaged in family planning work. and many villages 
have stationed staff members to provide family plan- 
ning advice and services. Remuneration of part-time 
and full-time family planning staff has been adjusted 
in line with realities. Regarding the establishment of 
family planning service centers last year. the govern- 
ments at all levels have been very positive, and over 
2,000 county-level centers have been sct up. Most of 
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the grass-roots organizations went deep into the vil- 
lages to carry out “the three doorstep services” cam- 
paign on “education, technical services, and health 
care for mother and child,” organizing lessons for 
child-bearing couples on self-education and self-man- 
agement in family planning. Many areas have estab- 
lished the system of cadres visiting the masses to hold 
sincere dialogue with them in order to enhance their 
awareness about family planning, thus truly imple- 
menting the family planning principle of integrating 
state guidance with mass voluntariness. Fujian and 
other areas have begun to establish family planning 
insurance schemes as an experiment for providing 
support measures to improve the family planning 
policy. In addition, advancement in_ scientific 
research on family planning has also paved the way 
for expanding family planning work. 


According to one briefing, the trend of the rising birth 
rate in our county last year has slowed. Our country’s 
population growth has moved further from an 
unchecked form to one which is planned. The mar- 
riage system, child-bearing habits, houschold compo- 
sition and population structure have all made grati- 
fying changes and have brought about a group of 
families which have fewer people. are of better qual- 
ity, are more cultured, and are becoming well-off 
faster. The quality of the population has been sub- 
stantially improved. 


After affirming the achievements of family planning 
work for 1987, the conference for heads of family 
planning committees pointed out that all localities 
must recognize the importance and urgency of family 
planning work. Although the nationwide multi-birth 
ratio has been falling every year. the rise in birth rate 
during the last few years calls for attention. A respon- 
sible person of the conference pointed out that after 
the revised marriage law and the procedures for 
marriage registration went into cffect. the marriage 
and child-bearing »ge has been brought forward. and 
the number of peuple getting married for the first 
time has increased greatly. These two factors caused a 
rise in the number of first-child births. which make up 
50 percent of the rise in birth rate. Compounded by 
the slackening of work in some areas regarding poli- 
cies and assistance to poor rural households, these 
caused the rate of population growth to rise for 3 
ycars running. Asa result. the conference emphasized 
the need to strengthen confidence and the awareness 
of urgency. to continue to seck a unified understand- 
ing on family planning work. to enhance the under- 
standing of the population growth situation. to treat 
the matter seriously, and to insist on redressing the 
tendency of slackening and leaving matters to their 
natural course in family planning work in some 
localities. 
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Railway Minister on Major Tasks for 1988 
HK190311 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No |, 4 Jan 88 p 6 


[Article by Ding Guangen, alternate member of the 
Political Bureau of the CPC Central Committee and 
Minister of Railways: “The Railway Ministry Will 
Emphasize Three Tasks in 1988"—] 


[Text] In the new year, the railway departments will 
mainly grasp the following three tasks: Implementing the 
contract system, increasing transport capacity, and 
improving service, with the focus on increasing transport 
capacity. 


Implementing the contract system It is necessary to 
give first priority to reform. When carrying out the 
economic contract system, it is necessary to imple- 
ment the policy of “contracting fixed targets so as to 
ensure the profits to be turned over to the state; 
retaining more when earning more and assuming full 
responsibility for one’s own losses; and making 
appropriate readjustment when necessary during con- 
tract,” so that the operation mechanism of enterprises 
can be further improved. Just before the new year, the 
Ministry of Railways signed some contracts with 
various railway bureaus covering a period of 3 years. 
In 1988, we must improve the coordinating measures 
in practice, carry out reform of the investment struc- 
ture step by step, and implement the system of 
compensated appropriation of fixed assets and funds. 
It is necessary to implement the method of promoting 
workers through examination while implementing the 
wage system based on the system of contracting 
ton-kilometer transport volume so that the quality of 
the workers’ ranks can be effectively improved. It is 
necessary to promote lateral economic ties, open up 
more channels for collecting funds, and accommodate 
funds and exchange labor service and products with 
other units, including those outside the railway 
departmenis. While deepening reforms, it is necessary 
to give full play to the roles of imported foreign 
capital and new technologies, promote the industrial 
and technological development of the railway depart- 
ments, and make grcater efforts to promote exports. It 
is necessary to make use of the superiority of railways 
to strengthen foreign service and earn more foreign 
exchange. 


Increasing transport capacity In the Seventh 5-year 
Plan, two major tasks have already been worked out 


for the railway departments: 1) To strengthen and 
transform the 16,000 kilometers of railways in eastern 
China; and 2) to strengthen and transform the loco- 
motive and rolling stock industries. 


In transforming the busy lines in eastern China, it is 
necessary to concentrate forces on the “three major 
campaigns”: “the Datong-Qinhuangdao Railway in 
the north, the Hengyang-Guangzhou Railway in the 
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south, and several railways in central and east Chi- 
na.” In 1988, the first phase of the Datong-Qinhuang- 
dao Railway (electrification of the 410 kilometers’ 
double track lines between Datong and Duanjialing) 
will be completed and opened to traffic. Being con- 
nected with the Beijing-Qinhuangdao Railway, it will 
be used for coal transport by the end of the year. The 
project to double track the Hengyang-Guangzhou 
Railway will be completed in the second half of the 
year, and its transport capacity will be doubled. The 
tasks for the construction of east China railways are as 
follows: For the first north-south passageway (that is, 
the Beijing-Shanghai Railway), the Xuzhou transfer 
post and the Nanxiang marshaling station (near 
Shanghai) will be rebuilt, and the general transport 
capacity will be increased by 10 million tons. For the 
second north-south passageway (the Shanggiu-Hang- 
zhou Railway), the second phase of the Shangqiu- 
Fuyang Railway will be completed, some 70 kilome- 
ters of railway tracks will be laid on the main line, and 
the double-tracking projects of the Huainan-Yuxikou 
Railway north of Hefei will be completed and put into 
operation. The Xiaoyangcun marshaling station 
(south of the Yuxikoujiang) will be built, and the 
construction of the Xuancheng-Hangzhou Railway 
will be started. For the cast-west passageway (the 
Shanghai-Zhuzhou R.iiway), 100 kilometers of the 
Zhejiang-Jiangxi Railway will be double-tracked, and 
64 kilometers of double tracks between Shanghai and 
Hangzhou will be opened to traffic. With the comple- 
tion of the second Qiantangjiang Bridge, there will be 
a second east-west passageway (from Daye, Hubei to 
Nanchang, Jiangxi). The construction of the Daye- 
Shahejie Railway will be completed and opened to 
traffic. Electrification of the Yingtan-Xiamen Rail- 
way will be accelerated, and the project between 
Jiangxi’s Yingtan and Fujian’s Zhangping will be 
completed within this year. The Tianjin passenger 
station and other main projects will also be put to use 
within the year. In 1988, a total of 2,700 kilometers of 
double tracks, electrified lines, and new railways will 
be built. 


The main task for transformation of the locomotive 
and rolling stock industries is to accelerate the con- 
struction of diesel locomotive and electric locomotive 
plants and production of passenger trains and to 
improve the ability and quality of making and repair- 
ing vehicles. The high-power Shaoshan-4 electrical 
locomotive will be put into production, the manufac- 
turing of the Dongfeng-8 diesel locomotive will be 
accelerated. The new 25.5 meter-long passenger car- 
riages will be put into batch production, and double- 
deck passenger coaches will be used on the Shanghai- 
Nanjing Railway. An infrared axle temperature 
detector network will be established for the three 
main lines between Beijing and Shanghai, between 
Beijing and Guangzhou, and between Beijing and 
Harbin, and a high axle temperature warning system 
will be installed on all fast passenger trains entering 
Beijing. 
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Improving service Emphasis will be laid on improving 
the organization and service in both passenger and 
freight transports. In 1988, difficulties in buying 
tickets and taking trains should be solved. On the 
main lines, the number of express trains and fast 
trains should be increased so that potentials can be 
tapped and more passengers can be transported. The 
“*system of selling tickets at flexible times” should be 
adopted so that the passengers can save time in 
buying tickets. The food and drink supply on trains 
and at railway stations should be effectively 
improved, and efforts should be made to further 
improve the food supply at various major stations 
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along the Beijing-Guangzhou Railway. The supply of 
food on dining cars should be readjusted. Low profit 
fast food should continue to be the main form of food 
supplied on trains. 


Correction to Peng Peiyun Biographic Data 


The following correction pertains to the item headlined 
“Biographic Data”, published in the 21 January China 
Daily Report, page 6: Column one, paragraph five, only 
sentence ...party secretary of Beijing University in Beij- 
ing, vice-minister...(correcting name of university) 
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East Region 


Fujian Attends Work Conference 
OW220625 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 14 Jan 88 


[Text] A provincial conference on rural work ended in 
Fuzhou today. The meeting stressed that the rural econ- 
Omy is now in a new stage of development. To advance 
to a new level, we must further emancipate our minds, 
broaden our horizons, enhance the enthusiasm of the 
cadres and people in the countryside, work concertedly, 
and speed up the pace of reform, opening to the outside 
world, and economic development. 


Attending the morning session today were leaders of the 
provincial party committee, the provincial Advisory 
Commission, the provincial Planning Committee, the 
provincial People’s Congress Standing Committee, the 
provincial government, and the provincial CPPCC 
Committee, including Chen Guangyi, Jia Qinglin, Hu 
Hong, (Zhang Yumin), Cai Ninglin, (Lin Keqing), (Wen 
Shushan), Wen Xiushan, Huang Changxi, (Chen 
Mingyi), Su Changpei, Chen Xizhong, Jiang Xuedao, Ni 
Songmao, Lu Haoran, Zuo Gongmei, and Chen Yang- 
zeng. They distributed awards to provincial advanced 
units and individuals who distinguished themselves in 
developing the rural economy and supporting agricul- 
tural work in 1987. 


Jia Qinglin, deputy secretary of the provincial party 
committee, addressed the meeting on behalf of the 
committee. After congratulating the advanced units and 
individuals and extending warm regards to the comrades 
working on the frontline of rural work for many years, he 
said: [Begin recording] [Words indistinct} Here | want to 
emphasize that we must implement in all our work the 
instructions of Comrade Zhao Ziyang during his inspec- 
tion tour of Fujian Province. When you comrades return 
to your units, you should quickly brief other party cadres 
on the instructions and organize them to study these 
instructions together with the documents of the 13th 
Party Congress. You should do this while implementing 
the guidelines of the work conference of the party 
Central Committee. You should further unify the think- 
ing of party cadres on the basis of the guidelines of the 
13th Party Congress and Comrade Zhao Ziyang’s 
instructions. [end recording] 


Jia Qinglin said: [Begin recording] Our work conference 
has discussed the task of rural reform for 1988. We 
should stress the following major aspects: |!) [Words 
indistinct]; 2) [words indistinct] expand economic bases; 
3) build a modern animal husbandry base and strive to 
make breakthroughs in scientific and technological 
research; 4) build new fine seed strains cultivating bases; 
and 5) build [words indistinct] for economic develop- 
ment. In addition, we should continue reforming the 
monetary system in rural areas and readjust our policy 
on prices of farm and sideline products. [end recording] 
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Comrade Jia Qinglin stressed: To develop an export- 
oriented economy, we must concentrate on village and 
township enterprises and on foreign exchange-carning 
agriculture. At the same time, we must encourage scien- 
tific research units and scientists and technicians to 
speed up the pace of commercializing research achieve- 
ments. 


Vice Governor Cai Ninglin gave a summary of the 
conference on behalf of the provincial government. Cai 
Ninglin pointed out: This is the first provincial rural 
work conference in 1988, and it is held at a time when 
people of all circles throughout the province are ear- 
nestly studying and implementing the guidelines of the 
13th Party Congress, studying the instructions of Com- 
rade Zhao Ziyang made during his recent inspection of 
tour of Fujian, and carrying out the arrangements made 
by the work conference of the provincial party commit- 
tee. Comrades attending the rural work conference 
agreed that this is a successful meeting. They have 
further emancipated their minds and further recognized 
the importance of deepening the reform, expanding the 
opening to the outside world, and speeding up economic 
development. They have understood the significance of 
large-scale agricultural production and of combining 
agriculture with commerce and industry. With a better 
understanding of the situation, they have increased their 
confidence, know their objectives, and have found the 
measures for realizing their objectives. All localities 
should make arrangements for spreading and imple- 
menting the guidelines of the rural work conference as 
ee ee ae om oro economy to a 
new , 


Central-South Region 


Shenzhen’s Discusses ‘Special’ Policies 
HK170552 Beijing LIAOWANG in Chinese No 51, 
21 Dec 87 pp 28, 29 


[Article by Zhou Yuan (0719 0626): “Notes on Trip to 
Hainan” ] 


[Text] From Shenzhen to Haikou [subhead] 


Comrade Liang Xiang is one of the notable figures 
contributing to the founding of special economic zones 
in China. When he and his partners miraculously built 
the small town of Shenzhen, neighboring on Hong Kong, 
into a city dominated by skyscrapers in several years, 
foreigners suddenly realized that the Chinese actually are 
as capable as they are. Booming Shenzhen inspired many 
Chinese peasants and rural cadres to work hard. The 
furor that Shenzhen has stirred up in China is of histor- 
ical significance. It has shown those who have always 
been acting overcarefully that we are not inferior to 
Westerners in terms of creativity. Therefore, that we do 
not have to be self-abased. 
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Shenzhen city serves as a large window opened to the 
Western world. It has displayed to the outside world 
China’s new policies and new face. At the same time, it 
introduces the civilization of the outside world to China. 


Liang Xiang is now holding the post of deputy director of 
the leading group for preparations on the founding of 
Hainan Province. In his late sixties, this man has already 
withdrawn to the second line for some time. There must 
be some reason why he has again been entrusted with an 
important job. It is said that the future Hainan Province 
will adopt still more “special” policies than those cur- 
rently being implemented in the Shenzhen Special Eco- 
nomic Zone. Thus, one can see how heavy a responsibil- 
ity Liang Xiang is undertaking. 


I made a very long trip to interview Liang Xiang in 
Haikou. When I first met him, I said: It was a pity that 
our reporters failed to fully cover the development of 
spiritual civilization in Shenzhen when you worked 
there. Now that you have come here to assume leader- 
ship over Hainan, which is going to adopt some more 
al policies, how are you going to work out your 
plan’? 


Liang Xiang said: In light of my experience in Shenzhen, 
I will pay attention to both material and spiritual civili- 
zation here in Hainan. 


I said: Everyone gives the same answer to this question. 


Liang said: But there is a difference in the way things are 
handled. You must first open up the correct channel 
before banning malpractices. If you do not open the right 
way but only stop up evil ways, then you will only force 
young people to take shameful ways. 


Liang Xiang indeed deserves to be called a real man. | 
believe in his simple argument. In fact, this is an unde- 
niable truth. 


I do not think it is necessary to prattle on here about 
what right ways he is going to open up. 


Actually, what is going to make Hainan more “special” 
than Shenzhen? 


Liang Xiang talked at length about this. Here | would 
like to sum up his comments into several main points: 


—Hainan will enjoy greater decision-making power in 
conducting foreign trade. Additionally, it will not be 
subject to restrictions regarding import and export quo- 
tas set by the state. 


—The local authorities will enjoy the right to use and 
lease plots of land. —Hainan is to develop a market 
commodity under macroeconomic guidance which is 
free from interference by any mandatory plan. 
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—Hainan will be vested with the power to consider and 
approve major capital construction projects. 


—Hainan will be vested with the power to recruit 
personnel. 


—Hainan will assume full responsibility for its financial 
revenue and expenditures. The balance will be made up 
by subsidies. 


—Capital goods imported into Hainan will be exempt 
from customs duties. 


—Foreigners will be able to enter and leave Hainan 
freely. 


—Funds will be able to flow into and out of Hainan 
freely. 


I asked him: Can Chinese citizens from other parts of 
China enter Hainan? 


He answered: They enjoy the same freedom. But when 
they land on the island, they have to pay customs duties 
for what they bring in. Clothes as personal belongings, if 
not exceeding 30 pieces, will be exempt from customs 
duties. 


In fact, what will make the Hainan special region “‘spe- 
cial” can hardly be specified. In brief, whatever has been 
found useful abroad and favorable to the development of 
our productive forces can be introduced; and whatever 
has never before been introduced into any other special 
economic zone can be put on trial in Hainan. This 
statement is a highly succinct answer. With this answer, 
it seems unnecessary for people to ask any more ques- 
tions on this topic. 


I came here to interview Liang Xiang after taking a trip 
around the island, He told me about some policies 
adopted by the party toward Hainan that are different 
from those currently being implemented in Shenzhen. As 
a reporter, I have seen the differences between the two 
places. In my eyes, the most remarkable feature of 
Hainan is that the island has an immeasurable amount of 
mineral resources buried underground, including silver, 
copper, iron, and tin, as well as numerous tropical crops 
growing above the earth. I think this is the really remark- 
able feature of Hainan. 


Hainan is a really wonderful land created by God. Some 
people have said: Whatever seed drops on the soil of 
Hainan will bear fruit. 

Such favorable conditions are not available in Shenzhen. 
Railways To Be Built First [subhead] 

As soon as they heard that Hainan was going to be turned 


into a province, all the provinces and regions, as well as 
all the major companies of China, sent people to Hainan 
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to see what was going to happen. Capable people and 
businessmen are flooding in. Some of them are coming 
to explore investment opportunities, while others are 
seeking a plot of land or a foothold to start business. 
Needless to say, many are taking this opportunity to tour 
this tropical resort. Northerners are travelling around 
Hainan. They are exchanging unverified information 
and speculating on what Liang Xiang, the person in 
charge of the preparation group, has up his sleeve. 
Explanations on what will make Hainan special, such as 
the outline revealed to me by Liang Xiang, have been 
reiterated, I guess, dozens of times. But people keep on 
asking and speculating. 


The Guangzhou Railway Bureau seems to have 
approached the issue in a way quite different from 
others. Although it has been publicly declared that all 
large enterprises run by the central or provincial author- 
ities that are not suffering losses are to be handed over to 
the future Hainan Province, Guangzhou Railway Bureau 
Director Yang Qihua still insisted: I don’t care who will 
take over the railways in Hainan in the future. The most 
important thing for the time being is that railways must 
be built first if you really want to get rich. So he gave no 
thought to the interests of his own department. Neither 
did he feel any hesitation in heading a group of engineers 
and workers to start the railway project according to the 
Original plan in the interests of the prosperity of Hainan. 


We arrived in Haikou with Yang Qihua and his group at 
dusk when the evening lights were lit. We stayed in the 
Qiongyuan Hotel. I expected that it must be a first-class 
modern guesthouse. However, when I woke up the next 
morning, I found that this hotel is not as gorgeous as | 
had expected. But, anyway, the Chinese-style architec- 
ture and garden of the hotel are unique. Also, my old 
impression of Haikou as a dilapidated and dirty tropical 
city was completely dispelled this time. I cannot deny 
that Haikou is a beautiful place indeed, even if evaluated 
by the most open and advanced standards. There is a 
street with oleanders in full bloom on both its sides. 
Another street is edged with tall, straight, and majestic 
coconut trees which are always recognized as a symbol of 
tropical landscape. 


I do not quite understand why leading cadres can always 
discuss and handle things efficiently while those at lower 
levels always keep on shifting responsibilities onto each 
other. Yang Qihua talked of many issues with Liang 
Xiang. One of the key problems that he mentioned was 
the necessity of building a railway as soon as possible to 
link important ports with important material producing 
areas along the western coast. He suggested that the 
construction of the railway be started on | May next 
year. 


Liang Xiang also talked about his ambitious plan for 
developing Hainan. He said: “Our central leading com- 
rades have already promised that all the gas produced by 
the South China Sea oilfield will be put at the disposal of 
Hainan Island. We are going to use this resource to run 
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large chemical industrial enterprises. I place my hopes 
on the railway project, and I give you my full support. 
You wish to start the project ahead of schedule, and so 
do I.” 


To be frank, Hainan had almost no real railway before. 


In order to plunder the iron cores (with a 60-percent iron 
content) from the Tiandu iron mine and export the iron 
through Yulin port to Japan, the Japanese imperialists 
built a 20-kilometer railway linking Anyou with Tiandu 
in 1940 during their occupation of Hainan. 


At that time, the Japanese aggressors also planned to 
build a narrow-gauge railway to link Sanya with Shilu. 
They aimed to plunder the rare high-grade iron ore of 
Shilu. But Japan was soon defeated, and it surrendered 
before the construction of the railway was completed. It 
was said that each tie on this railway cost a man’s life. 
Now this railway soaked with blood and tears is left there 
to serve as evidence of the aggressors’ crimes. 


The Guangzhou Railway Bureau was ordered to take 
over Hainan’s railway management in 1985. After that, a 
total length of more than 200 kilometers of railway were 
built in 18 months. The railway builders managed to 
save 8 million yuan out of the 40 million yuan which had 
been appropriated for railway projects. They were com- 
mended for this by the railway bureau and the leading 
comrades. I followed Director Yang Qihua on an inspec- 
tion trip of the everyday living facilities along these 
railways. I think our leading people should pay more 
attention to the railway builders’ livelihood, as the living 
conditions there indeed are tough. Director Yang visited 
the workers’ living quarters at Basuo, and the workers 
were deeply touched by his concern. They said: We are 
— as long as our leading comrades are considerate 
of us. 


The projected railway will run southward from Haikou 
along the western coast through to Sanya. Passing 
through some minority nationalities areas, the Jianfeng 
Ling tropical primeval forest reservation, and the Datian 
and Baixi deer reservations, this railway will link Shilu, 
Basuo, the Yingge saltern, and Anyou port. Along the 
railway there are very rich mineral resources, including 
iron, titanium, tungsten, copper, gold, and coal, without 
mentioning the immense amount of natural gas in the 
Yingge Sea. This railway will also lead to Yalang Bay, the 
Hawaii of the Orient. While the north is in severe winter, 
the average temperature ranges from only 18 to 32 
degrees in Sanya, an ideal season for swimming. If I tell 
you how agreeable life is at Yalang Bay where a vaca- 
tioning resort project is under consideration, you will 
surely realize how frustrating it is to stay in the north 
after October. Many people have heard of a place in 
Hainan known as “the Remotest Corner of the Earth.” If 
compared with the future Yalang Bay, that place would 
not be worth mentioning at all. 
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It is said that even the largest consortium in Hong Kong 
feels the scale of the Yalang Bay project is too large to be 
undertaken by any single consortium. Undoubtedly the 
competition among foreign consortiums to invest there 
will become more heated. 


Southwest Region 


Xizang Rioters Accorded Lenient Treatment 
OW212359 Beijing XINHUA Domestic Service 
in Chinese 1536 GMT 21 Jan 88 


(By reporters Lang Jie and Chai Huaijie] 


{Text} Lhasa, 21 Jan (XINHUA)—The Lhasa City Pub- 
lic Security and Judicial Department held a meeting this 
morning On according lenient treatment to 59 Lhasa 
rioters according to law and released them from investi- 
gation. 


The Lhasa City Public Security and Judicial Department 
accorded them lenient treatment in consideration of 
their behavior during the riots, their attitude in the 
course of the investigation, and a proposal made by Vice 
Chairman Bangen. 


At the instigation of the Dalai Lama clique, a small 
number of splittists created two riots in Lhasa, one on 27 
September and the other on | October 1987. The | 
October riot was particularly serious. The Public Secu- 
rity and Judicial Department, enforcing the law and 
relevant regulations of the Xizang Autonomous Region 
and Lhasa City, successively detained a number of 
Organizers and active participants of the riots and a few 
people who advocated “Xizang independence.” After 
more than 3 months of investigation, the Public Security 
and Judicial Department has found out how the riots 
were Organized and planned. 


Nameyal, a responsible person of the Lhasa City Public 
Security and Judicial Department, said at today’s meet- 
ing: While a small number of criminals need continued 
investigation, the problems with most of the detainees 
have been discovered. During his recent inspection tour 
in Xizang, Vice Chairman Bangen proposed that lenient 
treatment be given to those rioters as much as possible. 
Considering his proposal, the Public Security and Judi- 
cial Department, after studying the cases, decided 
according to law to give lenient treatment to 59 rioters. 
Of them, 56 committed crimes of varying degrees during 
the riots, and received the lenient treatment because they 
showed repentance in the course of the investigation. 
The other three were freed from investigation because 
their offenses were less grave and they have admitted 


their wrongdoing. . 


Namgyal said: We gave lenient treatment to 13 rioters 
according to law on 28 October 1987, and we accorded 
lenient treatment to 59 others today. This shows the 
- dignity of law and the government policy of educating 
and helping those who take the wrong road by mistake, 
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as well as Vice Chairman Bangen’s concern for Xizang 
work and the Xizang people. He said: The Public Secu- 
rity and Judicial Department always works strictly 
according to law. We should firmly uphold national 
unity and the motherland’s unification and protect the 
safety of the people’s lives and property. He also warned 
the small number of splittists who still refuse to come to 
their senses. He told them that their only way out is to 
know the situation, stop their crimes of splitting the 
motherland and sabotaging national unity, and voluntar- 
ily surrender themselves to the government to seek 
lenient treatment. Representatives of some residents’ 
committees in Lhasa and some temple democratic man- 
agement committees also spoke at the meeting. They 
urged those recipients of lenient treatment to become 
citizens who abide by law and safeguard the mother- 
land’s unification and national unity, and to be monks 
and nuns who love the country and the religion. 


Qamba Danzim, a rioter who fell into a fire and had his 
arms, hands, and face burned, said at the meeting: | 
committed an unforgivable crime of disrupting the 
motherland’s unification, but the government treated 
my burns and gave me a lot of care. I repent of my 
mistakes and want to apologize to the government and 
the people. I thank the government for giving me the 
Opportunity to start anew. From now on, I am deter- 
mined to mend my ways and be a law-abiding monk that 
upholds national unity. 


Xizang’s Wu Attends Meeting To Elect Deputies 
HK220923 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 19 Jan 88 


[Excerpts] The Xizang Autonomous Regional CPC 
Committee has invited nonparty cadres at the provincial 
level, responsible persons from all prefectures and cities, 
and representatives of all circles to a consultation meet- 
ing [date of meeting not given] to be held at the Lhasa 
Theater to study and discuss matters concerning our 
region’s deputies and delegates to the Seventh National 
People’s Congress and Seventh CPPCC National Com- 
mittee. Wu Jinghua, secretary of the autonomous 
—— party committee, attended the meeting. [passage 
omitted] 


In his speech at the meeting, Comrade Raidi said: In 
electing deputies to the Seventh National People’s Con- 
gress, we must pay attention to considering the demand 
for raising the quality of deputies. Deputies should be 
capable of discussing political affairs, and should have 


achieved an <ational level that enables them to read 
and exami! ats independently. [passage omit- 
ted] 

Comrade R. . an selecting delegates to the CPPCC 
NationalCom _.ee, we should have more leading expo- 


nents in promoting reform, opening up, and the building 
of the two socialist civilizations, have a rational propor- 
‘ion of nonparty delegates, and make proper arrange- 
ments for selecting new comrades as delegates, for the 
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purpose of forming a new setup [ge ju] of delegates. By so 
doing, we can give full play to the role played by the 
CPPCC committees in promoting political consultation, 
democratic supervision, and particularly in opposing 
separatism and strengthening nationality solidarity in 
Xizang. [passage omitted] 


In his speech at the meeting, Wu Jinghua, secretary of 
the regional party committee, said: We must proceed in 
all types of work from the actual conditions of Xizang. In 
conducting elections, having the number of candidates 
matching the number of seats is a method which is suited 
to the actual conditions of Xizang. However, during the 
process of conducting consultations and elections, we 
must first stress enhancing democracy, conducting full 
consultations, and carrying out repeated deliberations. 


Xizang Adopts Standards on News Truthfulness 
HK220909 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 21 Jan 88 


(“A Number of Stipulations on Safeguarding Truthful- 
ness of News Reports, as Adopted by the Propaganda 
Department Under the Xizang Autonomous Regional 
CPC Committee on 16 January 1988”)} 


[Excerpts] News reports must be true. This is the basic 
rule of journalism. This is also the norm which all 
socialist news units must strictly follow. [passage omit- 
ted] 


The fundamental way to safeguard the truthfulness of 
news reports lies in enhancing the political and profes- 
sional quality of journalists, strengthening all our jour- 
nalists’ sense of responsibility, and strictly implementing 
the system in which editors and reporters assume full 
responsibility for their own work. [passage omitted] 


North Region 


Nei Monggol at Presidium Meeting 
SK220200 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 20 Jan 88 


[Text] On the afternoon of 20 January, the Presidium of 
the Sixth Session of the Sixth Autonomous Regional 
People’s Congress held its third meeting with the partic- 
ipation of executive members of the presidium, includ- 
ing Wang Quan, Batubagen, Zhou Beifeng, Chao Luo- 
meng, and Butegegi. 


Batubagen presided over the meeting at which the par- 
ticipants heard the report given by Butegeqi, secretary 
general of the session, with regard to considering and 
talking over the list of candidates for deputies to the 
Seventh NPC Session. Attendees also heard another 
report on this subject given by Zhou Rongchang, deputy 
secretary general of the session. 
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The meeting also discussed the namelist of candidates 
for deputies to the Seventh NPC Session, who had been 
recommended by more than 10 members of the regional 


Peoples Congress Standing Committee. 


The meeting approved 21 candidates recommended by 
the Standing Committee members and 76 candidates 
appointed by the central authorities and the autonomous 
regional party committee and decided to submit the 
namelist of these candidates to the session for further 
deliberations and consultations. 


Northeast Region 


*s Sun Weiben Elected Chairman 
SK220422 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 21 Jan 88 


[Excerpts] On the afternoon of 21 January, the First 
Session of the Seventh Heilongjiang Provincial People’s 
Congress held its third meeting. The purpose of this 
meeting was to vote for the chairman and vice chairmen 
of the provincial People’s Congress, governor and vice 
governors of the province, the president of the provincial 
Higher People’s Court, and chief procurator of the 
provincial People’s Procuratorate. Sun Weiben was 
elected chairman of the Heilongjiang Provincial People’s 
Congress Standing Committee and Hou Jie was elected 
governor of Heilongjiang Province. [passage omitted] 


During the meeting, seated in the front row on the 
rostrum were executive chairmen of the session, includ- 
ing Sun Weiben, Li Jianbai, Chen Yuanzhi, Lu Guang, 
Liu Huixian, Wang Pili, Wang Zhaozhi, Wang Jun, He 
Shoulun, Zhang Ruoxian, Tian Fengshan, (Qin 
Guangxi), (Chen Yide), (Tao Chenglin), and (Li Jiefan). 
Also seated on the rostrum were leading comrades from 
provincial organs, including Chen Lei, Hou Jie, Li Gen- 
shen, Chen Yunlin, Zhou Wenhua, Wang Yusheng, Bai 
Jingfu, Ma Chunwa, Wang Haiyan, Wang Luming, 
Zhang Xiangling, Wang Fei, An Zhendong, Liu Zhongli, 
Du Xianzhong, Zhang Li, and Jia Chengwen; and vet- 
eran cadres who had retired from the provincial organs, 
including Zhao Dezun, Wang Yilun, and Chen Jianfei. 


Chen Yunzhi, executive chairman of the session, pre- 
sided over the meeting at which the participating depu- 
ties first approved the namelist by acclamation of chief 
pool observer and observers. [passage omitted] 


Through secret ballot, Sun Weiben was elected chairman 
of the Heilongjiang Provincial People’s Congress Stand- 
ing Committee; and He Shoulun, Zhang Ruoxian, Wang 
Jun, Wang Zhaozhi, Wang Yusheng, Du Dianwu, Ji 
Hua, and Zhao Qingjing were elected vice chairmen of 
the provincial People’s Congress Standing Committee. 
Hou Jie was elected governor of the province; and Chen 
Yunlin, Du Xianzhong, An Zhendong, Shao Qihui, Dai 
Moan, and Huang Feng were elected vice governors of 
the province. (Wang Lanping) was elected president of 
the provincial Higher People’s Court. The new chief 
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procurator of the provincial People’s Procuratorate will 
be announced after approval from the procuratorial 
Organs at the higher level. When (Ma Guoliang), chief 
poll observer, announced the vote result, the meeting 
hall burst into thunderous applause and leading bodies 
of the new provincial People’s Congress Standing Com- 

mittee and the provincial people’s government have 
been created since then. 


Liaoning’s Quan at Congress Session Opening 
SK220408 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 20 Jan 88 


[Text] At 0900 on 20 January the First Session of the 
Seventh Provincial People’s Congress ceremoniously 
opened in the city of Shenyang. The executive chairmen 
of the session are Quan Shuren, Dai Suli, Zhang 
Zhengde, Wang Guangzhong, Li Zemin, Xie Huangtian, 
Zhang Tiejun, Lou Erkang, Tang Hongguang, Gu Jing- 
xin, Liu Zenghao, Feng Yousong, Zhang Zhiyuan, and 
Cui Ronghan. 


Zhengde, executive chairman of the session, pre- 
sided over the session this morning, at which Governor 
Li Changchun delivered a work report of the provincial 
People’s Government. 


In his report Governor Li reviewed the work done by the 
province over the past 5 years. He described the guiding 
ideology of economic development for the upcoming 5 
years and the major tasks of 1988. He also put forward 
measures to enhance the building of governmental 


organs. 


The session heard the report given by Zhu Jiazhen, vice 
governor of the province and director of the provincial 
Planning and Economic Commission, concerning imple- 
mentation of the province’s 1987 plan for national 
economy and social development and arrangements for 
the province’s 1988 plan. It also heard the report given 
by Gao Chengde, director of the provincial Financial 
Department, concerning implementation of the provinc- 
e’s 1987 budget and the estimate of the province’s 1988 


Attending the session and among those who were partic- 
ularly invited to the session as observers or who attended 
the session as observers were Guo Feng, Huang Oudong, 
Li Tao, Song Li, Hu Yimin, Li Changchun, Sun Qi, Chen 
Suzhi, Shen Xianhui, Liu Dongfan, Shang Wen, Zhu 
Jiazhen, Chen Yiguang, Liu Yiyun, Ge Xifan, (Jing 
Xueqin), Luo Dingfeng, Zhang Qingtai, Zhao Shi, (Liu 
Wen), Liu Ppeng, Zuo Kun, Peng Xiangsong, Lin Sheng, 
Wen Shizhen, Tan Liren, and Wang Jiyuan. 


Also attending the session or as observers were Liu 
Jingsong, commander of the Shenyang Military Region; 
Song Keda, political commissar of the Shenyang Military 
Region; Xu Shaofu, chairman of the provincial CPPCC 
Committee; members attending the First Session of the 
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Sixth Provincial CPPCC Committee; Zhang Huanwen, 
president of the provincial Higher People’s Court; and 
Hu Qicheng, chief procurator of the provincial People’s 
Procuratorate. 


Northwest Region 


Shen Attends Ningxia People’s Congress Session 
HK220317 Yinchuan Ningxia Regional Service 
in Mandarin 0000 GMT 22 Jan 88 


[Summary from poor reception] The Sixth Session of the 
Fifth Ningxia Regional People’s Congress opened in 
Yinchuan yesterday. Executive Chairman Hei Baili pre- 
sided at the opening ceremony. Also present were Exec- 
utive Chairmen Shen Daren, Hao Tingzao, Liu Guofan, 
Li Yunhe, Ma Youde, and others. 


Regional Party Committee Secretary Shen Daren made a 
speech at the opening of the session, in which he ana- 
lyzed the situation and tasks facing the region this year 
and put forward demands on the session. He said that 
the region scored great success in building the two 
civilizations last year. Despite severe drought, grain 
Output was | ,385 million kg, approaching the figure for a 
normal year. Good achievements were registered in 
industry, finances, and other sectors. Living standards 
improved. 


On the tasks for this year, Shen Daren stressed stabiliz- 
ing the economy and deepening reforms. In conclusion, 
he called on the deputies to make a success of this 
session. 


People’s Congress Session Opens 
HK220457 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 21 Jan 88 


[Excerpts] The First Session of the Seventh Xinjiang 
Regional People’s Congress opened in the People’s Hall, 
Urumai, this morning. [passage omitted] The executive 
chairmen present today were Wang Enmao, Song Han- 
liang, Amudun Niyaz, Saifulaiyefu, Li Jiayu, Yang Yiq- 
ing, Caodanuofu, Mayinuer, Maihesude Tieyibofu, 
Wang Heting, Husayin Siyabayefu, Xiaerxibieke Sijike, 
a Shaopeng), and (Yashengnasier). [passage omit- 


Tomur Dawamat delivered a report to the session as 
commissioned by the regional people’s government. The 
report, entitled “Stabilize the Economy, Deepen the 
Reforms, and Advance Along the Line Formulated by 
the 13th Party Congress,” was in three parts: 1) review of 
= past 5 years; 2) the work in 1987; 3) the main tasks 
or 1988. 


He said that 5 years have now passed since the First 
Session of the Sixth Regional People’s Congress. This 
has been an important historical period during which the 
principles and policies laid down since the 3d Plenary 
Session of the 11th CPC Central Committee have been 
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implemented in an all-round way. [passage omitted] The 
region has overfulfilled the Sixth 5-Year Plan, which was 
examined and adopted by the First Session of the Sixth 
Regional People’s Congress, and has achieved doubling 
of industrial and agricultural output value ahead of 
schedule. This lays a sound foundation for victoriously 
fulfilling the Seventh 5-Year Plan. The region has made 
breakthrough-style progress in urban and rural reforms 
and has launched an effort to open up to the world. 
Marked changes have taken place in the region’s eco- 
nomic and social development. 


Tomur Dawamat said: Compared with developments 
throughout the country and with the demands of the 
people of all nationalities, there are still great shortcom- 
ings in our work. There are some factors for instability in 
the region’s economic life. In addition, literature and art 
work is unable to catch up with the needs of the masses’ 
cultural life, and we are still rather backward in sports. 
There are also many problems in other sectors. We must 
attach great importance to these problems and solve 
them properly in our future work. 


On the tasks for 1988, Tomur Dawamat said that reform 
must dominate the overall situation in Xinjiang this 
year. We must closely integrate economic development 
with structural reform, stabilize the economy, and main- 
tain sustained and steady development in the national 
economy. We must deepen the reforms, promote 
changes in the microeconomic mechanism and 
strengthen the macroeconomic regulatory capacity, fur- 
ther open up to the world, and actively develop eco- 
nomic and technological cooperation with the outside 
world. We must speed up the progress of science and 
technology, develop education, literature and art, and 
sports. We must also step up the building of the legal 
system so as to ensure the smooth progress of reforms 
and economic construction. We must further enliven 
circulation, and make proper arrangements for the live- 
lihood of urban and rural people. We must promote the 
building of the production and construction corps and 
develop all its undertakings. We must strengthen nation- 
ality solidarity and develop stability and unity. We must 
change the work functions of the government and further 
improve leadership style. [passage omitted] 


Tomur Dawamat said in his report that in the past 5 
years, agricultural output value in the region has risen at 
an average annual rate of 10.7 percent, greatly exceeding 
the 4.9 percent level recorded in the previous 30 years. 
Industrial production has started to embark on a path of 
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coordinated development centered on improving eco- 
nomic returns. Fixed assets have increased by 11.6 
billion yuan in the past 5 years, the highest rate recorded 
since the founding of the state. Financial revenue has 
increased by 100 million yuan a year, thus reversing the 
passive situation of yearly declines. [passage omitted] 


Tomur Dawamat said that, comparing 1987 with 1982, 
average income of the peasants and herdsmen rose by 
61.7 percent, while average wages of staff and workers 
rose by 73.1 percent. After deducting for price increases, 
these represented respective increases in real terms of 
44.65 percent and 30.8 percent. Average urban living 
space during these 5 years has increased from 5.9 to 8.1 
square meters. Marked changes have taken place in some 
remote poverty-stricken areas. Some 42.6 percent of 
poor households have now been extricated from poverty. 


[passage omitted] 


In 1988, all areas and departments must regard develop- 
ing agriculture, and especially ensuring increased grain 
output, as a priority task in stabilizing the economy, and 
get a thoroughly good grasp of it. We must strive for an 
11th consecutive year of bumper harvests. 


The region’s grain output last year is estimated at 5.6 
million tons, a rise of 2.8 percent compared with 1986. 
Estimated cotton output is 275,000 tons, a rise of 27.3 
percent. The estimated number of livestock at yearend 
was 31.7 million, a rise of 1.6 percent. The region has 
victoriously accomplished its goal of reaping a bumper 
harvest for 10 successive years. 


On agricultural production in 1988, Tomur Dawamat 
said that it is necessary to further perfect the contract 
purchasing system and the method of linking grain 
procurement to three things, and appropriately readjust 
the prices so as to mobilize the peasants’ enthusiasm for 
growing grain. We must rely on science and technology 
to improve yields and ensure a relatively big increase in 
total output. Under the premise of ensuring steady 
growth in grain output, we should vigorously develop 
industrial crops such as cotton and sugarbeet. We must 
grasp the development of animal husbandry as a major 
task and summon up great resolve to grasp it, striving for 
relatively great development in a short time. 


We must increase investment in agriculture and animal 
husbandry to boost their reserve strength for develop- 
ment. We should ensure that a momentum of all-round 
growth is maintained. 


° 
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PRC Revises Taiwan Invasion Plan 
HK221054 Hong Kong AFP in English 1048 GMT 
22 Jan 88 


{Text} Hong Kong, Jan 22 (AFP)}—China has recently 
revised a military invasion plan on Taiwan to force the 
Nationalist-run island to reunite with the mainland, a 
China-watching magazine here reported Friday. 


The “New Revised Strategy on Liberating Taiwan” was 
based on a blueprint made in 1979 and was recently 
revised by the intelligence and operation units of the 
Chinese People’s Liberation Army’s general staff head- 
quarters in Beijing, THE EMANCIPATION 
MONTHLY reported, quoting unidentified sources. 


The revisions were based on intelligence gathered by 
Chinese agents who had been in Taiwan via Japan and 
the United States in the past eight years, the generally 
well-informed magazine said. It did not elaborate. 


Taiwan’s ruling Kuomintang bans all visits by people 
from the mainland. 


Beijing has not excluded possible military attacks on 
Taiwan while endeavouring to persuade it to open nego- 
tiations on reunification with the mainland. 


The Taiwan government has announced that its defence 
units have been put on full alert since the death of 
president Chiang Ching-kuo on January 13. 


The magazine report said that under China’s new plan, 
the invasion would start with a total blockade of Tai- 
wan’s five major ports from Kaohsiung in the east to 
Hualian in the west by mainland forces. 


“The second step is to drop by parachute a Chinese 
communist task force” which would “assassinate ruling 
heads of Taiwan, attack airports, missile bases and radar 
stations” as well as blow up major bridges on the island, 


the report said. 


Mainland Chinese forces would then launch massive 
attacks on ports and airports while trying to land and 
station in the port of I-Lan in northeastern Taiwan 
which was believed to be relatively thinly defended. 


From I-Lan, Beijing would “negotiate patiently” with its 
political rivals in Taipei on reunification, it added. 


Hong Kong Press Discusses Post-Chiang Period 


‘Two Schools Discussed’ 
HK200817 Hong Kong TA KUNG PAO in Chinese 
16 Jan 88 p 3 


(“Special Article” by Feng Ta (7685 1129): “Chiang 
Ching-kuo’s Death and Taiwan's Political Situation” — 
written in New York on 13 January 1988] 


[Text] Chiang Ching-kuo’s death had long been expected 
by people. But because of the special relationship of Mr 
Chiang’s death to the political situation in Taiwan, 
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everyone could not help but pay particular attention to 
his passing away. Overseas Chinese in the 
United States, regardless of their political stand, all put 
the news on the front page. The U.S. press and television 
stations also reported the matter. 


What is of greatest concern to people is the effect of 
Chiang Ching-kuo’s death on the political situation in 
Taiwan. Opinions abroad on the future development of 
the political situation in Taiwan can be divided into two 
schools. One school holds that the shadow of the Chiangs 
will still hold sway over Taiwan. Another considers that 
a brand new situation will appear in Taiwan resulting in 
a clean break with the Chiang family. 


Those holding the former view note Soong Mei-ling’s 
return to settle in Taiwan last year and Chiang Wei-kuo’s 
promotion as the one to preside over the “National 
Security Council.” They feel these are indications that 
the Chiangs had been making arrangements so that, after 
Chiang Ching-kuo’s death, the Chiangs or those of the 
presidential house close to the Chiangs could continue 
controlling the political situation in Taiwan. Those hold- 
ing the latter view believe that objective conditions in 
Taiwan no longer allow the continuation of backward 
feudal rule by the family. Chiang Ching-kuo’s death 
means the end of a family dynasty. The new situation in 
Taiwan should be like this: In line with democratic 
constitutionalism, “vice president” Li Teng-hui, as the 
legal successor, should take over and become the politi- 
cal leader of Taiwan in name and in essence. 


A Test for Li Teng-hui’s Talents [subhead] 


The Chiangs’ way of continuing their sway over the 
Taiwan situation seems to be as follows: Behind the 
scenes, Soong Mei-ling unites those senior statesmen and 
officials loyal to the Chiangs. On the strength of Chiang 
Ching-kuo’s reputation and in the name of the “National 
Security Council,” she unites General Hau Pei-tsun, who 
started out as a civil official; Li Huan, who graduated 
from a cadre school; and Mr Yu Kuo-hua, with his 
background as an accountant in controlling the military; 
the government and the party, with Li Teng-hui made 
the figurehead political leader. This means that despite 
Chiang Ching-kuo’s death, Taiwan is still politically 
under the control of non-natives of Taiwan led by the 
Chiangs. Such a situation is not unlikely to appear. But 
the growing strength of those forces outside the party of 
Taiwan, the composition of the population on the island 
and the dominant role of natives of Taiwan in the three 
armed services constitute an obstacle to the appearance 
of the above situation. Meanwhile, if the above situation 
is forcibly brought about, Taiwan will also be left in a 
turmoil. 


It is generally held that if Li Teng-hui is legally appointed 
as the actual political leader of Taiwan, this will be 
relatively conducive to Taiwan’s stability and unity. 
Whether Mr Li can successfully take over actual power 
depends on his personal talents and political luck. If he 
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can unite the native forces of Taiwan and also take care 
of the rights and interests of the non-natives on the 
island, with the trust and cooperation of both sides 
obtained, then he can be Chiang Ching-kuo’s successor. 


Failure to Win Immortal Fame is Regrettable [subhead] 


Chiang Ching-kuo’s death is generally considered favor- 
able to the further introduction of the democratic legal 
system in Taiwan and conducive to stimulating the 
realization of the great cause of reunifying the country. 
Of course, as far as Mr Chiang Ching-kuo personally is 
concerned, his ultimate failure to contribute to national 
) ore is really the greatest regret of a political 
igure! 


His words, “Any benefit to be considered should benefit 
the whole world. If fame is to be won, it should be 
immortal fame,” have become beautiful empty words 
with his passing away. 


Chiang Ching-kuo’s personal life leaves much room for 
Criticism. But as a political figure, especially in the year 
before he left the world, what he did really left people 
with the feeling that “As a person nears his end, he wants 
to have good things to speak of.” His acts, such as 
allowing the establishment of an opposition party in 
Taiwan, announcing the lifting of martial law, declaring 
the Chiangs no longer involved with government, 
recently permitting the people to return to their home- 
towns in order to relax control on exchanges with the 
mainiand, and so forth made certain positive contribu- 
tions toward Taiwan’s future security and democratiza- 
tion. 


We Hope That the New Man Will Continue Unifying the 
Masses [subhead] 


We hope that those people on the island that respected, 
supported, and obeyed Chiang Chiang-kuo can think of 
what Mr Chiang Ching-kuo had painstakingly given o1 
himself. We also hope they can refrain from overlooking, 
because of his death, the efforts he had made in one year 
toward Taiwan’s democratic freedom, stability, and uni- 
ty. There is a way out for Taiwan’s future only if it goes 
in the direction of more , more freedom, and 
more openness. Whether the results of the little some- 
thing achieved by Taiwan economically in the past 40 
years can be maintained, carried forward and not sud- 
denly destroyed depends on the stability of the Taiwan 
Situation and the maintenance of peace. 


All people who show concern and care for Taiwan hope 
that after throwing away the political burden imposed by 
the older generation and the Chiangs as father and son, 
the succeeding political leaders of Taiwan will think of 
the national interests of the state and the future of the 
Taiwan residents and can resolutely take big strides 
forward along the broad path to national reunification. 
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Pays ‘Tribute’ to Chiang 
HK220709 Hong Kong TA KUNG PAO in English 
21 Jan 88 p 2 


[“The Past Week” column: “A Tribute to Mr Chiang 
Ching-kuo] 


[Text] A week after the sudden passing away of Mr 
Chiang Ching-kuo, all visible indications point to a 
positive, albeit tacit, response from Taipei to the prompt 
expression of condolences from the CPP [Chinese Com- 
munist Party] and its General Secretary, Zhao Ziyang. 


As eye-catching as these communications themselves 
was the fact that the messages expressing grief and 
sympathy, the first of their kind in 40 years, were carried 
in major newspapers published in the breakaway prov- 
ince. 


If the message from the CCP’s Central Committee to the 
Central Committee of the Nationalist Party (Kuomin- 
tang) was brief, Zhao’s condolences were certainly an 
Olive branch that any fair-minded person could hardly 
treat lightly or ignore. 


In this rather lengthy message, the sensitive but cardinal 
issue of national unification was mentioned five times, 
two of which came as ‘peaceful unification.’ The stress 
on both unification and its qualifier—peaceful—are 
important as they happen to be points on which the two 
old foes of the CCP and Kuomintang can make common 
cause. Due credit was given to Chiang’s firm stand on 
this vital issue and his contributions to relaxing the 
tension across the Taiwan Straits. 


However, Chiang’s firm stand was at the same time 
blurred by the Kuomintang’s avowed determination to 
‘triumphantly recover the mainland.’ Up to now, all 
Beijing's wooings for postal, trade and navigation links 
and, more recently, the formula of ‘one country, two 
systems’, have met nothing but the official rebuff of the 
‘Three No’s’ of no contact, no compromise and no 
negotiation from Taiwan. 


This may be so, but it is clear that there is much to be 
said about the implementation of the ‘Three No’s’ poli- 
cy. The degree of flexibility with which it is carried out 
could well reflect Chiang’s conflicting state of mind 
towards the end of his 12-year presidency. 


Unlike his father, the late Generalissimo Chiang Kai- 
shek whose obsession with ‘recovering the mainland’ was 
mainly a dream of military conquest, the chair-ridden, if 
not bed-ridden, Chiang Ching-kuo in the final year of his 
eventful life was not only able to lift the marshal [as 
published] law under which Taiwan had subsisted for 39 
years but, more significantly, to take the initial steps 
pointing toward a larger opening to the mainland. 
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It would be naive to believe that these moves were made 
without a more realistic rethink of certain fundamental 
developments that have transpired during the past 
decade or so: One obvious change must be the virtual 
disappearance of military readiness and buildup along 
the mainland side of the Taiwan Straits, but in their 
stead, the emergence of a totally different picture of free 
trade zones and open coastal deltas and cities to outside 
visitors and business circles. Another could be the pro- 
gressive retreat of political rhetorics, giving way to 
economic pragmatism which is now at the centre of all 
endeavours on the mainland. 


During an audience with the Hong Kong-based ASIAN 
WALL STREET JOURNAL last October, it was noted 
that Chiang was looking forward to national unification 
not by military means, but was apparently hoping that a 
‘free and democratic Taiwan might someday show all of 
China a way out of all its agony.’ He did not think there 
is a fast and simple solution to China’s unification. 
‘More important, he insisted that—however long China 
must wait—reunification will come only when it brings 
with it not compromise for Taiwan, but freedom for the 
mainland.’ 


It may be rather boastful for Chiang to speak so blandly 
about showing the way for the rest of China so soon after 
the repressive marsha! law was lifted. It is interesting, 
however, that he had become convinced by this time that 
liberalizing the society in Taiwan, rather than following 
the Kuominte.g hardliners, offered the best answer to 
his hope of national unification. 


On the other hand, it is to be acknowledged that there is 
indeed ample room for Beijing to augment its institu- 
tions of socialist democracy and freedom. 


Speaking of Chiang’s recent liberalization moves, even 
the island’s opposition party has had to give him credit 
for ending the dynastic interests which had held away in 
the ruling Kuomintang for more than six decades. Mr 
Lee Teng-hui, sworn in as Chiang’s successor, is a native 
of Taiwan. 


In retrospect, it is clear that only a person with sense and 
undisputed power could push these liberal policies 
through the procrustean politics of Taiwan and yet hold 
the advocates of more radical chunge at bay. 


Chiang will also be remembered for his leadership in 
creating one of East Asia’s most remarkable economic 
successes. Crowded with almost 20 million people, Tai- 
wan, an island of limited resources, has chalked up an 
annual GDP per person of US$5,000, exports exceeded 
imports by US$19 billion last year, while its foreign 
exchange reserves, at US$75 billion, are the world’s 
biggest after Japan's. 
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Paradoxically, it is this remarkable economic success 
that makes the prospects of unification at once relatively 
easy and daunting: easy for the mainland to accommo- 
date the much more prosperous economy of Taiwan, but 
not so easy vice versa. 


Naturally, the steady growth of the mainland economy 
will build up confidence in the niuch-cherished national 
unification. 


By contrast, given the ‘one country, two systems’ formu- 
la, it should be much easier for the two different political 
systems to meet. The greatest foreseeable complication 
in this respect seems to be the yet sma!) but vocal forces 
both in and outside Taiwan clamouring for the island’s 
independence. Hong Kong T : viewers who saw the rare 
documentary on the recent unruly scenes both inside and 
outside the Taiwan parliament have no illusion as to the 
potential danger posed by the advocates of indepen- 
dence. 


Discusses KMT Congress 
HK220951 Hong Kong WEN WEI PO in Chinese 
21 Jan +.. 2 


[Editorial: “13th KMT Congress Will Attract Atten- 
tion”) 


[Text] After Chiang Ching-kuo died, Li Teng-hui suc- 
ceeded as “president,” but the position of KMT [Kuo- 
mintang] chairman remains vacant. People are now 
guessing who will assume this position, and there are 
many different conjectures. It seems that there are two 
major opinions: One holds that a special urgent meeting 
of the KMT Central Committee will be held to elect the 
new chairman. The other holds that the new chairman 
will not be elected until the 13th KMT Congress, which 
is scheduled to begin on 7 July this year. 


Some members of the “Legislative Yuan” and “National 
Assembly” who were elected in recent years demanded 
that an acting party chairman be elected as soon as 


possible. 


Most press opinions agreed that the new party chairman 
should be elected at the 13th KMT Congress. According 
to a report in CHINA TIMES, “the party central author- 
ities have basically decided not to elect a new party 
chairman yet and to submit this to the 13th Party 
Congress, which will begin on 7 July, for decision. The 
weekly regular meetings of the party Central Committee 
will continue to pursue the system of being chaired by 
members of the Central Standing Committee by rota- 
tion, as it operated when Chairman Chiang was alive.” 


This is in fact a kind of collective leadership. Before 
Chiang Ching-kuo died, illness kept h.m from attending 
the part: Central Standing Committee meeting. There- 
fore, he did not appoint anyone as acting chairman. 
Instead, Standing Committee members chaired the 
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meetings in rotation. Thus, the collective policy-making 
functions of the Central Standing Committee have been 
consolidated and have been operating smoothly. 


Although Chiang Ching-kuo suffered diabetes for a long 
time, he did not nominate any successor to the party 
Chairmanship. It seemed that he had no intention of 
cultivating a political figure who could hold party, gov- 
ernment, and military powers and was inclined to turn 
the power structure into a kind of collective leadership. 


Collective leadership can more effectively reflect diverse 
Opinions, pool the wisdom of more people through 
consultations, and promote an atmosphere of demo- 
cratic coe. If Taiwan can develop in this direction, 
things will be in conformity with Chiang’s desires for 
political reforms. 


According to Taiwan's previous political structure, the 
party chairman will be president at the same time. Party, 
government, and military powers were concentrated in 
the hands of one person, giving rise to strongman poli- 
tics. However, the current situation and the trend of the 
times have become quite different from those in the past. 
Maybe party and government leadership in Taiwan will 
be separated from one another, and maybe the powers 
will not be so highly concentrated. 


Now, Li Teng-hui has merely assumed the position of 
“president;” he did not immediately succeeded Chiang 
as party chairman. This raises the possibility that in 
future, the party leader and the government leader may 
not be the same person. Now, major policy decisions are 
made by the KMT Central Standing Committee and the 
12-member group. Central Standing Committee meet- 
ings are chaired by committee members in rotation. The 
power has in fact been divided. 


According to reports by some newspapers in Taiwan, the 
policies made by Chiang Ching-kuo before he died will 
all be maintained. The agenda and schedule for the | 3th 
Party Congress will remain unchanged, and the plan for 
“replenishing the central public opinion organs” and 
“codifying local autonomy into law” wi!' also be carried 
forward. If things can continue to develop in this direc- 
tion and if Taiwan can maintain its internal unity and 
maintain the momentum of reform and opening up, 
Taiwan will remain stable and peaceful. This is a good 
thing. No Chinese people are willing to see unrest and 
turbultnce in Taiwan's political situation. This would 
only provide an opportunity for the advocates of Taiwan 
independence to stir up more trouble. 


There are still 6 months before the opening of the | 3th 
KMT Congress on 7 July. The ruling party on Taiwan 
will make better preparations for the party congress in 
this period. It will especially prepare the personnel 
arrangements for party leadership. We believe that the 
framework has been built and that the general pattern of 
collective leadership will not change. The K.MT will have 
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sufficient time to coordinate its internal relations, bal- 
ance various factions, and arrange the personnel affairs. 
This will be more reliable than making hasty decisions. 


Aside from the personnel arrangements, the 13th KMT 
Congress will attract wide attention because it will for- 
mulate Taiwan's future political line. If the KMT con- 
tinues to maintain Chiang Ching-kuo’s “one China” 
principle, oppose Taiwan independence, develop the 
economy, and open “P to the outside wor then Taiwan 
will be able to “seek further developmenf on the basis of 
stability.” However, as the world situation changes, will 
the KMT make innovations and make p after its 
13th Congress on the basis of consolidating its achieve- 
ments? We believe that reform will be a general trend, so 
the 13th KMT Congress is indeed noteworthy. 


Chiang’s Body Moved to Martyrs’ Shrine 
yey Hong Kong AFP in English 0630 GMT 
lan 


[Text] Taipei, Jan 22 (AFP)}—Thousands of people, 
many of them on their knees and weeping, lined streets 
here Friday as the remains of president Chiang Ching- 
kuo were transferred Friday from a hospital to the 
Martyrs’ Shrine. 


At the temporary memorial hall in the Veterans General 
Hospital, Mr. Chiang’s widow, Chiang Fang-liang, in a 
wheelchair and with a nurse close by, attended the 
solemn five-minute Yi Ling —“removing the soul”— 
ceremony led by President Li Teng-hui at the head of a 
16-member funeral committee. 


The Russian-born widow has been hospitalized with 
heart problems since the January 13 death of her hus- 
band of 53 years. 


But she was not with other family members—Mr. 
Chiang’s younger brother Chiang Wei-kuo, her sons, 
daughter and grandchildren—at the An Ling (“put the 
soul at ease”) ceremony an hour later at the Martyrs’ 
Shrine, built in memory of those who died for the 
Nationalist Chinese republic set up in 1911. 


Hundreds had queued up since late Thursday outside the 
shrine complex to pay their last respects to the their 
leader, whose body lay in an open casket. 


Mr. Lee, who took over the presidency four hours after 
Mr. Chiang’s death, presided the brief An Ling ceremo- 
ny, dressed in a traditional ceremonial outfit of dark blue 
gown and short black jacket. 


About 100 other officials from the ruling Kuomintang 
(KMT) and the government, senior armed forces offi- 
cials and members from provincial and city councils also 
joined the ceremonies, televized by three national net- 
works. 
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After the Yi Leg ips published) rites, the casket was 
carried by Mr. ng's 10 former bodyguards to a 
hearse covered by white and yellow chrysathemums. 


A chrysanthemum-decorated cross—although the late 
president was not known to be a Christian—and the 
insignia of the ruling Kuomintang, a white sun with 12 
rays against a blue sky, were in front of the hearse. 


A white silk ball hung from the four corners of the 
hearse. Before the procession began, members of 
funeral committee—top government and military lead- 
ers—walked on either side of the hearse for about 50 
me ‘ers (yards), each holding a while silk ribbon attached 
to the hearse. 


General Chiang Wei-kuo bowed and the late president's 
sons and ns performed the traditional kowtow— 
going to their knees and knocking their forehead against 
the ground thrice—to the committee members before 
they boarded the hearse to go to the Shrine, 7.5 kilome- 
ters (4.6 miles) away. 


Mr. Chiang’s remains will lie in state there until the 
funeral scheduled for January 30. 


The streets along the procession were closed to normal 
traffic as the hearse passed by, led by military vehicles 
Carrying bands and honor guards. 
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Many members of the crowd mourning the late presi- 
dent, who led Taiwan into unprecedented economic 

rity in nearly a decade of leadership, carried 
ncense sticks and some set up temporary altars with 
offerings of fresh flowers and fruit. 


In the main hall of the Martyrs’ Shrine, where a color 
photo of the late president was placed against thousands 
of chrysanthemums, the casket was put on a small, tilted 


catafalque. 


The Shrine will be open to public mourning until the 
state funeral. 


Mr. Li and other members of the funeral committee, as 
well as Mr. Chiang’s 12 former secretaries, wi’ take 
turns a a nightly vigil until the funeral, after which 
the body will be in a sealed casket set on a plinth 
at the Tou Liao Guest House, about 50 kilometers (31 
miles) south of Taipei. 


The KMT says that his remains are in a “temporary 
resting place” and will be reburied in the Chiang family’s 
ancestral home area at Fenghua county in China's east- 
ern province of Zhejiang Nationalists recover the 
mainland. 
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Heath Times Visit for White Paper Release 
HK220945 Hong Kong SOUTH CHINA MORNING 
POSTin English 22 Jan 88 p ! 


[From Political Editor Ann Quon in London] 


Excerpt] Former Conservative British Prime Minister, 
r Edward Heath, who backed the Labour Party cal! for 
the introduction of early direct elections during Wednes- 
day's British parliamentary debate on Hong Kong, will 
visit the territory the week the White Paper on political 
reform is released. 


Mr Heath was among those who gave their support for 
direct elections in principle pressed the British 
Government to announce a timetable when the White 
Paper is published on February 10. 


He will arrive in Hong Kong on February 7 for a five-day 
visit. 
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He said he would be taking an interest in the contents of 
the White Paper. 


After this week's debate, it was clear some action needed 
to be taken to ensure that Britain stuck to its responsi- 
bilities regarding Hong Kong, he said. 


“I’m sure the debate will have some influence on the 
Foreign Secretary when he comes to prepare the White 
Paper,” Mr Heath said. 


During the debate, Sir Geoffrey Howe said that a time- 
table on direct elections would be contained in the White 


Paper. 


British sources said the document would also include the 
cone of seats that would be given over to direct 
ions. 


Al no final decisions have been made, it is under- 
stood that as much as 10 percent of the council could be 
directly elected, starting in 1991. [passage omitted] 
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